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SCOPE AND METHODOLOGY 
Inflation is one of vex problem, facing the country 
today which has become a chronic canker for the Indian Econo-
my. Inflation is one of the principle indicator to guage how 
efficient the management of economy is, because so many 
things get reflected by it. As far as utilisation of this 
bibliography is concerned, it is used by planner of economy. 
Government determine the dearness allowances to its employee. 
Private corporate sector uses it to arrive at various busi-
ness decision. The basic aim of this study is to bring to-
gether at one place the documents and periodicals, articles, 
published in Indian and Foreign journals on the subject. 
Since the topic is so vast I have tried to include all the 
aspects and in each a few representative article have been 
documented Informative abstracts for the articles have been 
prepared. 
METHODOLOGY : 
The primary sources were consulted in the following 
libraries. 
1. Maulana Azad Library, Aligarh Muslim University, Aligarh. 
2. Ratan Tata Library, Delhi University, New Delhi. 
3. Institute of Economic Growth Library, New Delhi. 
4. Indian Council of World Affairs Library, Sapru House, New 
Delhi. 
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5. Institute of Applied Main Power Research Library, New 
Delhi. 
6. Seminar Library, Department of Economic, AMU, Aligarh. 
7. Seminar Library, Faculty of Management Studies & Re-
search, AMU, Aligarh. 
8. Seminar Library, Coaching & Guidance Cell, AMU, Aligarh. 
The procedure followed in preparing this bibliogra-
phy was as follows. 
1. The Secondary sources were consulted in Maulana Azad 
Library, Aligarh to find out the location of the articles. 
These secondary sources were : 
a. Index India(Rajasthan University, Jodhpur) 
b. Indian Press Index (Indian Documentation Service, Gurgaon) 
c. Guide to Indian Periodical Literature (Delhi Library 
Association) 
2. The relevant bibliographical details were noted down on 
5"X7" cards following the ISI standards (IS:2381, 1969) 
3. The primary sources were consulted in Maulana Azad Libr-
ary, Aligarh and Libraries in Delhi. 
4. On completion of the abstracts subject headings were 
assigned, subject headings are completely co-extensive to the 
extent possible. 
5. The subject headings were arranged in an alphabetical se-
guence of various elements. 
6. In the end a combined author & title index was prepared, 
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providing refrencee to various entries by their respective 
numbers. 
7. No subject index has been provided as bibliography itself 
arranged alphabetically through subject heading. 
STANDARD FOLLOWED : 
Bibliographic Reference for Periodical Articles 
Care has been taken to follow strictly the rules 
and practices of CCC. Thus it gives a uniformity for biblio-
graphical references through out the selected bibliography. 
Attempt has been made to give the full name of the periodical 
are arranged as follows. 
a. Name(s) of authors (S) 
b. Full stop(.) 
c. Title of the article including subtitle, if any 
d. Full stop (.) 
e. Title of the periodical in full 
f. Semicolon (;) 
g. Volume number in Indo-Arabic numerals 
h. Coma (,) 
i. Issue number 
j. Semicolon (;) 
k. Year of publication 
1. Coma (,) 
m. Date of publication 
n. Semicolon (;) 
o. Inclusive pages of Article 
VI 
SPECIMEN ENTRY : 
BARU (Sanjaya). Inflation and macro economic adjustments. 
Economic Times. 31, 72; 1991, May, 15; 10. 
SUBJECT HEADING : 
Attempt has been made to give co-extensive subject 
heading as much as possible, it will facilitate the readers 
to find out desired articles (s) from this bibliography 
ARRANGEMENT : 
An entry is proceeded by subject heading in capi-
tals. The entry begins with entry elements (i.e. surname of 
the author) in capitals, followed by the secondary elements 
(i.e. forename) in paranthesis and then title of the article, 
which is followed by the underline title of the periodical, 
its volume, issue number, date of publication and page 
number. If the entry begins with title the first towards of 
the title are in capitals. Each entry is then followed by an 
informative abstract of the article. 
INDEX : 
The index part contains a combined author and 
title index. The index guides to the specific entry or ent-
ries in the bibliography. It is hoped that it will be found 
useful in consultation of the bibliography. 
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J.M. KEYNES 
INFLATION IS UNJUST, DEFLATION IS INEXPEDIENT, 
OF THE TWO DEFLATION IS WORST 
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INTRODUCTION 
Inflation,Which today confronts the economic policy 
makers throughout the word in the form of "dominant economic 
problem," is by no means a new phenomenon because from the 
earliest days of recorded history mankind has been puzzled 
and discomfited by the rising prices. Throughout the ancient 
period, the Mediterranean civilization frequently experienced 
higher prices in terms of metallic currency due to the dis-
coveries of new mines and the improved methods of mining 
gold. The early Mediterranean wars also caused inflation as 
result of the release of hoards of metallic money accumulated 
through pillage. The capture of the Persian gold hoards by 
Alexander the great was perhaps the largest single inflation-
ary act of the ancient period. The acquisition of substantial 
gold and silver hoards by the conquering Roman Emperors also 
head inflationary impact in the kingdom. The frequent debase 
ment of coins in Anci^t China, Greece and Rome resulted in 
inflation. The metallic inflation which followed the discov-
ery of America constitute one of the most important instances 
of inflation in history. 
In India substantial price rise occurred in 173 and 
1974 when prices rose by 26% and 19% respectively. During 
1975-76, although the whole sale price index declined mar-
ginally by 1.8%, it registered as perceptible rise of 8.6% 
during 1976-77 followed by a modest decline of 2.1% during 
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1977-78. During 1978-79 and 1979-80, the prices, however, 
again rose and the country experienced a double digit price 
inflation during 1979-80.In 1982-83 and 1983-84, the price 
rise was of, the order of about 10%.During 1988-89, Inflation 
rate in the country touched the high 11.4 %age mark. All this 
shows that inflation has firmly gripped India's economy. 
MEANING OF INFLATION : 
There has been a proliferation of definition of 
inflation. Many of these definitions, however, embody the 
description of the processes by which the underline causes of 
inflation-demand-pull cost-push, etc.-reveal themselves. 
Consequently, the fundamental connection between an expansion 
in the total money supply and prices in the economy is ob-
scured. 
According to public's understanding, by inflation 
2is meant a condition which produces a rising trend in the 
general price level in the economy. Inflation may however, be 
present in the economy if the sustained price rise, which 
would have otherwise occurred, is prevented from occurring by 
imposing price and physical controls in the economy. Such a 
situation is called ^suppressed inflation'. Inflations not 
amenable to any one definition. According to the Chambers 
Twentieth Century Dictionary, INFLATION IS AN "Undue in-
crease in quantity of money in proportion to buying power, as 
on an excessive issue of fiduciary money." Gardner Ackley has 
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defined inflation "as a persistent and appreciable rise in 
the general level or average of prices." According to this 
definition, a sporadic price spurt or an imperceptible rise 
in price will not be inflation. Elaborating further, Ackley 
has stated: "We define inflation as rising prices, not as 
^high' prices. In some sense, then inflation is a diseguili-
brium state; it must be analysed dynamically rather than with 
the tools of static." it must be analysed dynamically rather 
than with the tools of statics." According to Crowther, 
"Inflation is a state in which the value of money is falling, 
i.e., prices are rising," According to Pigou, inflation 
exists " when money income is expanding relatively to the 
output of work done by the productive agents for which it is 
the payment. " In general, inflation may, therefore, be 
defined as a sustained rise in the general level of prices 
brought about by high rates of expansion in the aggregate 
money supply, although in contemporary discussion on infla-
tion it is defined as a sustained rise in the general level 
of prices, howsoever generated. All these definitions have a 
common feature of stressing the point that inflation is a 
process of rising prices and not a state of high prices, 
showing a state of disequilibrium between the aggregate 
supply and the aggregate demand at the existing or current 
prices necessitating a rise general price level. 
According to the market laws of supply and demand, 
an increase in prices per se should not be inflationary. 
Indeed, if anything, it should be anti-inflationary because 
consequent upon a given price rise the total amount of goods 
and services demanded should decrease while the amount sup-
plied should increase. This must be so unless the aggregate 
demand and aggregate supply functions are perfectly inelas-
tic. Inflation emerges in the economy on account of the 
increase in the money incomes of certain sections of the 
community without any corresponding increase in their produc-
tivity, giving rise to an increase in the aggregate demand 
for goods and services which can not be met at current prices 
by the total available supply of goods and services in the 
economy. 
A sustained rise in price of about 2% per cent year 
may be called "creeping" inflation, to disting it from 
"galloping" (or hyper) inflation, which occurs when monthly 
price rise of about 50 or 60 percent or more occurs, and form 
"trotting" inflation in which the price rise occurs at inter-
mediate rates. The basic characteristic of creeping inflation 
is that the annual price rise is almost imperceptible so as 
to be lost sight of by casual observers. Any complacency in 
controlling the creeping inflation is likely to prove disas-
trous for the economic and political stability of the economy 
because creeping inflation must eventually accelerate through 
the trotting stage until it is galloping at ever faster rate, 
culminating in the complete collapse of the currency and the 
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consequent disruption of the political and economic life of 
th^ community. 
OPEN AND SUPPRESSED INFLATION : 
Inflation in the economy is either open or sup-
pressed. Inflation is open when there is no barrier to price 
rise and it exists in the economy in the absence government 
controls on price rise. According to Milton-Friedman, open 
inflation is an "inflationary process in which price permit-
ted to rise without being suppressed by Government price 
control or similar techniques." The post - war hyperinfla-
tions during ^twenties' of the present century in Germany, 
Austria and Russia or in China in the ^forties' are cases i 
point. Suppressed inflation exists in the economy in those 
conditions in which consequent upon adopting the policies of 
effective price control and rationing of essential goods by 
the government, price increases are suppressed. However the 
prices so controlled rise with vengeance on the removal of 
these controls. In suppressed inflation the symptoms of open 
inflation-rising prices-are replaced by long queues of buyers 
waiting for their turn at government controlled price and 
rationing shops and by other forms of non-price rationing 
while the economy continues to be afflicted with an infla-
tionary problem. Indeed, the economy is likely to suffer with 
greater affliction under suppressed inflation than under open 
inflation since (i) the equilibrating effects of rising 
il 
prices are eliminating in suppressed inflation; and (ii) 
expectations of future commodity shortages are more likely 
than are the expectation of rising prices to increase the 
excess demand. War time government controls on commodity 
prices are examples of suppressed inflation while post-war 
inflation which emerge on the removal of price controls are 
examples of suppressed inflation developed into an open 
inflation with vengeance. The word ^suppressed'connotes 
postponement of present demand to future and diversion of the 
demand from one good to another-from those goods whose prices 
are controlled and whose demand is rationed to those goods 
whose prices are not controlled and whose demand is not 
restricted through rationing. 
Suppressed inflation suffers from many evils. 
Firstly, it creates many difficult administrative problems. A 
hierarchy of price controllers, supply officers, and ration-
ing officers with their assistants, whose job it is to admin-
ister the controlled prices and supervise the distribution of 
rationed goods comes into existence. This raises the deficit 
problem of having an efficient, alert and free-from-
corruption price control and rationing administrative set-up. 
Experience of actual working of the price control and ration-
ing schemes during war in the advanced countries like England 
and USA and many underdeveloped countries shows that the 
rationing and price control administration is inefficient and 
easily corruptible. Nearer home is the unhappy experience of 
our ow country where consumers have been subjected to innu-
merable hardships due to the conspiracy between the price 
subjected to innumerable hardship due to the conspiracy 
between the price control administration and the fair-price 
shop dealers selling the controlled - price scarce consumer 
goods at high black market prices both becoming rich at the 
cost of the poor consumers. The develops a black market 
through which controlled price goods are sold and the autho-
ries become parties to the lucrative illegal activities of 
the blafck - marketeers. The authorities being a party to the 
profitable activities of the black - marketeers, there soon 
develops a hidden price inflation, which is more dangerous 
than the open inflation, underneath the suppressed inflation. 
DEMAND-PULL OR EXCESS DEMAND INFLATION : 
According to the classical economic analysis, the 
price level depended directly and proportionately on the 
supply of money. According to the classicist, inflation 
occurs when the guantity of money increases and comes to a 
halt when the guantity of money becomes stable. The rate of 
inflation will depend upon the rate at which new money is 
created. 
According to Wicksell, so long as the banking 
system continued to finance the investment that was not 
sustainable by the availability of saving by creating credit, 
inflation would continue in the economy. 
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Keynes' analysis of the access demand inflation 
assumes aggregate demand to exceed the aggregate supply at 
full employment level. 
COST-PUSH INFLATION : 
Before 1950s, the phenomenon of inflation was 
largely analysed in terms of the excess demand explained 
either in the classical quantity theory version or in terms 
of the Keynesian theory. The supply or cost analysis of 
inflation was revived in the 1950s. The cost-push inflation 
analyses, also known as the "new inflation" theory, has been 
explained in its crude and sophisticated versions. In its 
crude version, the theory asserts that inflation occurs due 
to the increase in the cost or supply price of goods caused 
by increases in the costs of inputs. According to this expla-
nation, rapidly rising money wages, unaccompanied by corre-
sponding increase in labour productivity in certain key 
sectors of the economy, become reflected in the higher price 
in these same sectors, particularly as demand recovers. In 
this way, the purchasing power of wages becomes eroded caus-
ing organised labour, including trade unions not involved in 
the initial round of wage increases, to seek redress in the 
form of further wage increases through their collective 
bargaining strength. The most common political expression of 
this view is based on the plea that monopolistic trade unions 
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cause inflation by pushing up wages through their excessive 
power in the field of collective bargaining. The sophisticat-
ed version of the cost push theory differs from its crude 
counterpart in two main ways. Firstly, it deals with the 
question of demand which the cost-push inflationary pressures 
themselves generate the needed increase in the money supply. 
Secondly, it strives to analyse seriously the motivations of 
the ^pushers' instead of resorting name-calling as the crude 
version does. 
There is nothing new in the cost-push inflation 
explanation. As Martin Bronfenbrenner and F.D. Holzman have 
observed, the "Cost inflation has been the laymen's instinc-
tive explanation of general price increase since the dawn of 
the monetary system. We know of no inflationary movement that 
has not been blamed by some people on "profiteers""specula-
tor,," "hoarders" or workers and peasant "living beyond their 
station." 
Stated in terms of the aggregate demand and aggre-
gate supply functions, the cost-push inflation emerges in the 
economy, in the absence of excess demand, due to the pressure 
of various factors, which shift the aggregate supply function 
which is subject to diminishing returns, upward. 
RATCHET INFLATION : 
Ratchet inflation emerges in the economy when 
although the aggregate demand is not excessive, it is so 
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distributed in the economy that it is excessive in certain 
sectors of the economy and inadequate in others. In an econo-
my with perfectly flexible wages and prices, prices would 
rise in those sectors, where the demand was excessive and 
fall in those others where the demand was inadequate, keeping 
the general level of prices unchanged. However, due to price 
"administration" by strong trade unions and oligopoly indus-
tries, prices tend to be rigid in downward direction. Thus, 
while prices in the excess demand sectors rise these do not 
fall in the deficient demands sectors. The net effect is a 
rise in the overall price level. The excess demands bids up 
prices while to administered wages and prices provide the 
ratchet preventing the compensating fall in the prices else-
where in the economy. 
The ratchet process can be understood by assuming 
that an economy is composed of the "light" industry and 
^heavy' sectors. Let us assume that initially the demand in 
each industry is equal to the full potential output of each 
industry. Now suppose that a shift in the demand away from 
light industry to heavy industry takes place. Consequent upon 
this shift in the intersect oral demand, prices in the heavy 
industry where the demand is excessive will rise while prices 
in the light industry where the demand has fallen will not 
register any fall due to the downward wage-price rigidity. 
Consequently, the aggregate price level in the economy will 
be bidden up. 
-t i. 
MARK-UP INFLATION : 
Holzitian, Duesenberry, Ackley and some other have 
ascribed inflation to the practice of the American Business 
corporations to complete costs and then add to these costs a 
certain mark-up to yield a given "target return" on the 
invested capital or sales. Mark-up prise is a type of admin-
istered price fixing and is given as a plausible explanation 
of the recent inflationary trend in the US economy. According 
to Ackley, the mark-up approach "places the emphasis where 
unions and businessman place it, not on the level of prices 
per se, nor on supply and demand, but on the preservation of 
*fair' relationship between buying prices(including the cost 
of living), and selling prices (including wage rates)" In 
ackley's view, when demand is higher the make-up tends to be 
higher, about equal to cost increases and less(but not too 
much) when demands is low and costs are high. An important 
point made by the mark-up inflation theorists is that what is 
important is the process by which increases in prices and 
wages occur and not where the increase in price initially 
occurred. 
PHILLIPS CURVE AND INFLATION : 
The phenomenon of demand inflation is frequently 
controlled by resorting to the instruments of monetary and 
fiscal policies. According to classical quantity theory 
approach, demand inflation can be controlled by restoring to 
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an appropriate monetary policy so as to halt expansion of the 
money supply. According to the monetarists explanation of 
inflation, money does matter significantly in the occurrence 
of inflation in the economy. According to the Keynesians, 
however, the monetary policy alone will not able to check 
inflation. Consequently, it is suggested to apply the re-
strictive fiscal policy instruments of curtailing unproduc-
tive expenditure and widening and deepening the task struc-
ture in the economy. 
The anti-inflationary role of the monetary and 
fiscal policies is not, however, so clearly appropriate in 
the meter of controlling the supply or cost-push inflation. 
Restrictive monetary and fiscal measure have there imigiate 
impact on the aggregate demand in the form of restricting it. 
But supply inflation is not the result of aggregate demand 
risen in axcess of economy's full employment output. An 
important difference between the demand and supply inflations 
is that unlike the former in the case of supply inflation the 
rise takes place well before the full employment has been 
hit. 
EFFECTS OF INFLATION : 
There is no doubt that a continuous substantial in 
the rise general in the price level is ingourious to the 
social interests, both in terms of current welfare and future 
development. Many aspects of our every day activities are in 
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some way influence by the level of and changes in the rate of 
inflation. Consumers' real disposable personal incomes and 
consequently their spending capacity are significantly 
affected by changes in wages and prices. During periods of 
mild inflation, Consumers some times react by cutting there 
spending on luxury and others non-essential goods while in 
times of severe inflation substantial anticipatory buying on 
hoarding becomes a common feature as pupil shift from finan-
cial to real assets. The business sector is also affected by 
inflation. During inflation, corporate and non-corporate 
profits rise sharply and businessmen react to rising prices 
by building up inventories. Inflation also effects the gov-
ernment sector in many ways. As prices rise, the revenues 
yielded by indirect taxes also increase. Moreover, under 
progressive direct tax system revenues from income taxes will 
rise at a faster rate then the growth rate of nominal in-
comes. Consequently, a huge transfer from use holds to the 
government takes place. Inflation not only effects the income 
and expenditure patterns of distribution of wealth of society 
making some groups better off relative to the others. For 
example, debtors gain while creditors suffer. People depend-
ent on fixed incomes, such as pensioners, suffer most from 
inflation and their share in the national income inevitably 
declines unless they receive special acetones. 
i.'* 
Inflation initially activates the economy. A busi-
ness boom in its early stages causes only a modest rise in 
the cost of living of the people while it raises the level of 
employment in the economy. However, continuous inflation 
shakes the foundation and arbitrary redistribution of income 
and wealth in society. The worst suffers are the recipients 
of fixed incomes by way of salaries, pensions and annuities. 
With respect to wealth, inflation inflicts losses on holder 
of government bonds, on holders of fixed deposits banks and 
on holders of life insurance policies and money. To the 
holders of money, inflation adds to the cost of holding money 
as the price level rises. A continuous inflation can reduce 
the value of money to almost nothing the holders of money. 
Inflation wipes out saving completely. The social 
consequence of hyper inflation are no less terrifying than 
the economic effects. Debtors liquidate their past debt 
obligations by offering worthless currency to their credi-
tors. The value of accumulated cash saving evaporates. Hyper-
inflation replaces industry and thrift by hoarding and specu-
lation. Normal economic activity and hyperinflation ill-go-
together. Hyperinflation reaches its climax when the flight 
from money is such that the velocity of money approaches 
infinity. In Germany during the hyperinflation in 1920s, life 
entire savings could not buy even a cup of coffee. Conse-
quently, periods of substantial inflation are characterised 
by low public morale. The great breakdown of public morals 
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during substantial inflation is illustrated in the following 
description of filat money inflation in France during the 
famous French Revolution : 
"One of the deep seated signs of disease which now 
showed themselves was the obileration of thrift from the 
minds of French people. The French are naturally thrifty; but 
with such masses of money and with such uncertainty as to its 
future value, the ordinary motive for saving and care dimin-
ished and a loose luxury spread throughout the country. A 
still worse out-growth was the increase of speculation and 
gambling. In the leading French cities now arose a luxury and 
license which was a greater evil than the plundering that 
ministered to it. In the country the gambling spirit spread 
more and more. Nor was the reckless and country the gambling 
spirit spread more and more. Nor was the reckless and corrupt 
spirit confined to businessmen : it began thought above all 
possibility of taint became luxurious reckless, cynical and 
finally corrupt. " 
A part form wiping out savings, breeding luxurious 
and licentious living resulting in low morals of the people, 
a serve inflation like the one witnessed in Germany after the 
First World was causes social and political upheavals. The 
German Hyperinflation was an important factor in the fall of 
Dr. Cuno's liberal government and in Hitler's coming to 
power. In Germany, inflation had so badly shaken the con-
fidence of the people in the government of the day that they 
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favored anyon who could bring back stability in the system. 
Inflation also causes misallocation and waste of 
economy's resource. Speaking of German heperinflation, 
Schmidt has stated that "much of the industrial plant and 
equipment erected in desperation during the inflation was 
found subsequently to be a technically inefficient addition 
to the country's productive capacity. No really accurate 
estimates can be made of the loss of actual and potential 
capacity during the five years of inflation," Indeed, infla-
tion is so gravely dangerous that complacency towards it is 
always fraught with consequences that might spell disaster 
on the community. 
CXDNTROL OF'INFLATION : 
The serious political, economic and social conse-
quence of inflation call for taking effective measures to 
combat inflation. Inflation must be controlled before it has 
spread contagion in the economy. Since the main factor ac-
counting for the emergence of inflation is the excess aggre-
gate demand in relation to the aggregate output at full 
employment, control of inflation showed involve monetary and 
fiscal steps aiming at reducing the level of aggregate demand 
so as to equate it with the full employment output in the 
economy. The level of investment and/or consumption may be 
curtailed by increasing a number and the rates of direct and 
indirect taxes by raising the rate of interest. The measures 
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agains inflation may be classified as (i) direct measures, 
(ii) fiscal measures & (iii) monetary measure. 
The direct measure that might be adopted to control 
inflation may be compulsory and voluntary. The vole try 
direct measure, which are at any rates not much effective 
consist largely of voluntary saving schemes and appeals made 
to public to curtail conspicuous consumption. To be effective 
as a check on inflation, saving should be on a large scale 
which is not possible without a low income group of the 
community voluntarily auguring to curtail its consumption. It 
is not reasonable to assume that this group will react fa-
vorably to government appeals to curtails its consumption. A 
poor family which has never before consumed butter or meat 
because it could not offered to consume these items due to 
extremely low income of the family will not easily forgo the 
temptation of buying butter or meat if its income has risen 
high enough to bring butter or meat within its economic 
reach. As Keynes has rightly stated, the voluntary saving 
method "is a method of compulsorily converting the appro-
priate part of the earning of the worker which is does not 
safe voluntarily into the voluntary savings(and taxation) of 
the entrepreneur. " 
The effectiveness of the voluntary saving schemes 
being severely limited, it is essential to introduce compul-
sory saving plan by educating a certain amount from current 
wages and salaries to be credited to worker's saving account 
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which would be released for spending after some time. This 
scheme which was first suggest by Keynes is known as the 
deferred pay scheme'. The amount credited to workers saving 
accounts would remain blocked so long as inflation lasted and 
would be released when recession started. This scheme is a 
price stablising scheme as it aims to arrest both inflation 
and deflation. 
The excess aggregate demand may also be controlled 
by introducing price control and compulsory rationing of 
essential goods in short supply. In a free society, these 
schemes are vehemently opposed by the people. The inflation 
which caused much hardship to the people in America was the 
result of public opposition to price control and rationing. 
The Americans for whom competition was a cure for all econom-
ic evils became an easy victim of those who naively opposed 
price controls believing that prices would fall as soon as 
free competition was restored. Left with no choice, the 
government bowed before public agitation abolishing all 
controls. The fight against inflation was abandoned because 
without public support price controls could not function 
effectively. Price control and rationing of essential goods 
were abolished in 1946 and prices spurted almost immediately 
thereafter. During the letter half of 1946 the whole sale 
price index recorded a rise of 25% and so also rose the 
retail price and cost of living indices causing great hard-
ship to the millions of Americans. 
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Used as anti-inflationary measures, the monetary & 
fiscal policies act as complimentary parts of anti-
inflationary economic policy. Monetary policy which consist 
in controlling the supply and cost of money by the central 
bank is enforced by using different monetary instrument which 
while aiming at reducing the supply of money for speculative 
activities also raise the cost of obtaining funds from he 
banking system for hoarding and stock-piling of essential 
goods which are in short supply. An important monetary policy 
instrument available to the central bank to curtail the 
supply credit is the bulk sale of securities as part of its 
open market operations policy. The bulk sale of securities to 
the public and banking community by the central bank directly 
reduces the total amount of cash balances in public's asset 
portfolio and cash reserves with the commercial banks. The 
fall in the cash reserves of the banks forces them to reduce 
there total advances. Indirectly, the bulk sale of securities 
by the central bank causes a fall in the prices of securities 
raising yield on these securities. In other words, the indi-
rect effect of open market sales of securities is seen in the 
rise of the interest rate. To the extent investment is inter-
est-elastic this will check excess investment activity and 
help in containing the inflationary pressures in the economy. 
Raising the Bank rate is another monetary policy 
instrument which is used by the central bank to control 
inflation. Bank rate is central bank's that lending rate 
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which member banks must pay on their borrowings from the 
central bank against the approved securities. A rise in the 
bank rate shows that central bank's monetary and credit 
policy is being directed toward credit squeeze to control the 
inflationary forces in the economy. The ability of the cen-
tral bank to raise the bank rate is very significant because 
it is a cherecteristic of inflation that when the credit 
supply becomes excessive relative to the aggregate supply of 
goods, prices in the economy will spurt up. In such a situa-
tion, the central bank will raise its bank rate. The rise in 
the bank rate, apart from raising the price of borrowing 
funds from banks for the business community, forces the 
banking system to re-examine its lending policies and to re-
appraise the credit condition. In India, the Reserve Bank of 
India has frequently raised its bank rate as a part of its 
anti-inflationary monetary policy. Since 1951 the bank rate 
in the country has been raised 9 times and reduced only once. 
The central bank can also restrain excessive credit 
expansion by the commercial bank as part of its anti-
inflationary monetary policy by raising the minimum legal 
cash reserves ratio to be kept by the commercial banks with 
it. A rise in the minimum legal cash reserves ratio raises 
the total amount of cash balances which the banks must keep 
against their deposits with the central bank. The action will 
force the banks to curtail their total advances. The use of 
this power by the central bank forces the commercial banks to 
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exercise greater cautions in their lending activities and 
thus reinforces the restrictive monetary policy. 
A part form applying the monetary instruments to 
control credit creation by the banking system in general, in 
order to curve sectoral inflationary pressures in the economy 
the central bank may resort to enforcing a policy of selec-
tive credit control. Selective credit control policy which 
takes the form of issuing directives to the commercial banks 
prohibiting them from lending against certain commodities or 
reducing the total credit limits sectioned by the banks 
against certain commodities or in certain region seeks to 
curve the inflationary pressures in the selected economic 
activities. The Reserve Bank of India has been making a 
successful use of the selective credit control policy since 
1956. However, to be effective the selective credit control 
policy has to be flexible and the central bank has to watch 
constantly the price situation in the economy very closely. 
Monetary policy is, however, subject to limitation 
and it alone cannot succeed in curbing the difficult problem 
of inflation and in many countries of the world despite the 
application of central bank's restrictive credit policy 
inflation has existed. In India, Reserve Bank's dear money 
policy aiming at curtailing the access bank credit has not 
prevented prices from rising. According to John Kenneth 
Gallbraith, the dear money policy pursued during inflation is 
ineffective for three reasons. Firstly, in times of high 
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earnings , i.e., when the marginal efficient of capital is 
high both the long and short period investments become inter-
est inelastic. Secondly, government fails to come to grips 
with real investment. Professor Galbraith remarks that "the 
notion that monetary policy works by magic rather than 
through its effect on the aggregate demand is not dead." 
Thirdly, very often the policy applied is so soft that it 
ceases to be a policy in real practical sense. 
The limitations with which monetary policy suffers 
suggest that anti-inflationary fiscal policy should be per-
suade by the government alongside a similar monetary policy 
pursued by the central bank. Changes in the composition and 
size of government spending and income can better or weaken 
the effect of the monetary policy. Some components of the 
total government expenditure are contracylical affecting 
inflation and recession in an automatic manner. A decrease in 
government spending and an increase in government's total tax 
revenue producing a surplus budget is an important fiscal 
measure which can successfully check inflationary pressures 
in the economy. Highly repressive tax structure combined with 
the scaling down of unproductive spending can successfully 
reduced the impact of inflation in the economy. 
Devising a suitable tax policy directed toward 
restricting demand without discouraging production is another 
fiscal measures which can control inflation. Heavy excise 
duties on items of mass consumption which withdraw access 
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purchasing power from the consumers without discouraging 
expansion of productive capacity provide a convenient method 
of restricting aggregate demand to aggregate available sup-
ply. Postponing or curtailing government expenditure on 
unproductive public works will have a stablising effect in an 
inflationary period because such expenditure competes for 
resources with expenditure undertaken to expand productive 
capacity elsewhere in the economy. Unless the public works 
schemes add substantially to economy's productive capacity, 
these should be deferred to be resumed in a period of slack 
activity and falling prices. A judicious blending of the 
monetary and fiscal policies requiring close co-operation 
between the central bank and the treasury can prove effective 
in controlling inflation in the economy if applied at the 
proper time. 
Wage-price freeze temporarily during inflation has 
also been suggested by some as a measure against inflation. 
To eliminate the distributional injustice inflicted by infla-
tion, it has been suggested to introduce cost-of-living 
escalation clause into all contracts. If wages, salaries, 
pensions, including inter temporal contracts, were subject to 
the price escalation clause, the distributional effects o 
inflation would be largely eliminated. 
It is sometimes argued that since the ultimate 
causes of inflation are political and sociological rather 
than economic in nature, it is in the political and social 
adjustments that answer to the current inflation problem must 
be found. It must also be recognise that while many interna-
tional and special influences may provide spur to inflation-
ary pressures, in the final analysis inflation is a domestic 
problem in each country and it can be checked by means of 
responsible government economic policy contained in the 
monetary and fiscal measures as well as through the special 
efforts aimed at expanding the productive capacity of the 
economy. 
At present, governments have shown reluctance to 
relay on the operation of traditional policy tools. As a 
result, new approaches have been vigorously search. For 
example, prices and incomes policies have been tried on 
several occasion in several countries including Canada and 
the United States of America. The US programme which was 
adopted in the later half of 1971; partly suspended the 
market system in that country producing distortions ans 
shortages while suppressing inflation instead of eliminating 
it. Due to the failure of incomes policies wherever these 
have been tried, recently more attention has been given to 
the possible of broad based indexing as a solution to the 
problem of inflation. For example, until recently Brazil had 
successfully " lived with inflation" by adopting the system 
of indexing or "monetary correction" in 1964. Inflation in 
Brazil, which has averaged over 20% a year during the 1950s, 
had not impeded economic growth which in real terms had been 
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of the order of about 10% a year. Indexing has a popular 
appeal because for an individual the money value of his wages 
and assets grows in a predictable manner as inflation pro-
ceeds while the public government supports the schemes be-
cause it allows inflation to exist without much public pro-
test. It must, however, be stressed that instead of solving 
the problem of inflation, indexing allows to go on encourag-
ing inefficiency and economic distortions in the system. 
STAGFLATION : 
The term ^stagflation' is a recent arrival in 
economic literature derived from joining together the^stag' 
of stagnation and ^flation' of inflation. The term has been 
coined by economists to explain the recent paradoxical infla-
tionary phenomenon in which sustained and substantial price 
increases have been accompanied by declining output and 
rising unemployment. Until recently, it was believed by 
economists that a simultaneous combination of high unemploy-
ment and high inflation was not possible. This peculiar and 
apparently inconsistent phenomenon tamed stagflation has been 
witnessed in the recent past. During the early 1970s, most 
governments were under strong political pressure to adopt the 
expansionary programmes to reduce unemployment; and it seems 
likely that the eventual effect of the 1971 exchange rate 
realignment was to encourage a higher rate of output expan-
sion associated with a higher rate of price increase than 
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before 1971. The large and erratic changes that followed the 
abandonment of fixed exchange rates in 1975 acted as a check 
on the increase in real output by increasing uncertainty, and 
thus contributed to the unexpectedly severe downturn in 1975. 
Restrictive financial policies adopted to curb the 
very rapid rate of inflation experienced in 1973 and early 
1974 were associated with unusually sever decline in output 
and employment and with little or no fall in prices and 
wages. In short, substantial decline in output and employment 
co-existed with price and wage inflation in most economics, 
particularly in the industrially advanced countries of the 
world. This situation was different from that of chronic 
inflation which was ubiquitous in the developing countries 
during the 1950s and early 1960s. Stagflation, which became 
upward hallmark of the poor economic performance in the 
industrially developed countries during the 1970s, still 
performance in the industrially developed countries during 
the 1970s, still pervades most of these countries. Not only 
have inflation and recession co-existed, but they have shown 
a clear and undisturbing tendency to breed upon one another. 
During 1981-1983, the economic scene in the western industri-
al world as a whole had been dominated by the near-stagnation 
of economic activity entailing a strong rise in unemployment 
with inflation persisting alongside unemployment. During 
1983, for a third consecutive year, the gross domestic pro-
duct (GDP) of the industrial countries experienced markedly 
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slow real growth in the face of near stagnation experienced 
in the industrially developed countries, many developing 
countries failed to sustained their economic expansion. The 
several recession in Europe hit hard the economies of poor 
countries of Asia and Africa as this depended largely on 
their uncertain exports of raw materials. Yet, inflation 
remand the most pervasive fall all the developed and develop-
ing countries. In India, this situation was witnessed in the 
recent year, when on the one hand prices on the country rose 
while on the other hand the engendering and goods other 
industries substgaintially curtailed their output leading to 
substantial unemployment in the country. 
Two possible theoretical explanations can be given 
for the occurrence of this strange phenomenon. The first 
explanation follows directly from or discussion of the s 
curve which explain trade-off between inflation and unem-
ployment. The second explanation of stagflation was original-
ly given by Friedrich A. Von Hayek in 1931. According the 
Hike monetary expansion by the banking system by causing 
lowering of the market interest rate below the natural rate 
causes previously unprofitable investments project appear 
profitable. Accordingly, the entrepreneurs undertake these 
unprofitable projects investments projects appear profitable. 
Accordingly, the entrepreneurs undertake these unprofitable 
projects believing the declined in the interest rate to be 
permanent. ' , ~: • ' n " 
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PRIMARY ARTICLE : 
The WPI of the article increased by 10.2% in the 
first three quarter of this financial year. This increase on 
top of the 10.3% increase in the corresponding period of 
1993-94, should be an area of serious concerned as this group 
include wage goods and most essential commodities. Obviously 
it was the high rise of 7% during the first quarter April-
June, Apparently a consequence of administered price increas-
es of food grains in February 1994, that may have caused the 
sharp rise in the price index for primary articles this year. 
Primary articles, have a wait of 32.3 in the WPI, 
contributed 46% of this year's inflation, much higher in 
proportion to its weight with in the primary article group, 
it was the food articles group that recorded a sharp rise of 
14.7% in 1994-95 thus accounting for almost one third of this 
year's inflation as against 5.2% rise in the same period of 
1993-94 with only 11.9% contribution to inflation. 
Even though the rise in food grain price was lower 
than last year's rise due mainly to stable wheat price, the 
rise in non-cereal food articles such as fruit and vegetables 
milk, eggs, fish and meat tea, coffee, and spices, was much 
higher. The price rise in non-food articles, mostly fiber 
crop was lower this year contributing only 15.7% to this year 
inflation as against last year when whole sale price index 
of this group rose by over 17% and contributed 18.5% of total 
inflation. 
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PRICE AND DISTRIBXJTION 
The up trend in price from January 1994, when the 
annual inflation rate based on wholesale price index(WPI) 
reached 9%, continued through the first quarter of 199-
reached 9%, continued through the first quarter of 1994-95, 
with the annual inflation rate peaking at 12% by late April 
1994. The first quarter, April-June registered relavity 
higher price increase in primary articles, as also in manu-
factured products. Thereafter, there was a distinct decelera-
tion in the growth of prices and the annual inflation 
rate (final) dropped to a low of 8.4% by the first week of 
October 1994. However from mid October, there was again some 
up trend, caused by the spurt in prices of primary products, 
as also intermediate products in the manufacturing sector. 
The provisional rate of inflation by the first week of Febru-
ary 1995 at 11.4% is indicative of the final rate being still 
close to the 12% level. Whereas supply side factors have been 
largely favorable this year (except briefly in the case of 
sugar and later for edible oils and cotton) , the renewed 
inflationary undercurrent from October 1994 can be ascribed 
to a relatively higher growth of the money supply, which, 
during April-December, expended at an annual rate of 20% 
against 13% in the corresponding period of last year. 
The renewed inflationary pressures observed in the 
last quarter of 1993-94, when the inflation rate rose from 
9.1% in January, 1994 to 10.5% in March 1994, persisted in 
spilled over into the current financial year, reaching a peak 
of 12% in the first quarter of 1994-95, further reflecting 
the effects of administered prise revisions in respect of 
sugar, rice, wheat, petroleum and other energy inputs in the 
last quarter of 1993-94. After that there was a Mark declara-
tion and by the end of September 1994, the inflation rate 
dropped significantly and even reached a low of 8.4% in the 
first week of October. The second quarter deceleration con-
tinued almost through October, but was soon reversed and, in 
the third quarter (October-December), the annual inflation 
rate was again back in the 9% to 11% range. The current trend 
of provisional WPI data upto February 1995 indicates that the 
present financial year may end with an annual inflation rate 
at around 11%. 
INFLATION BASED ON WPI AND CPI : 
THe countr's inflation rate is most commonly gauged 
by wholesale price index (WPI). Retail prices are monitored 
through the movement of the consumer price index (CPI) for 
three groups of consumer categories, namely, industrial work-
ers, urban non-manual employees and agricultural labour 
households. 
The annual inflation rate based on consumer price 
index for industrial workers CPI(IW) the most commonly used 
of the three CPI series-moved almost in tendon with 
the WPI.From a low of 4.5% in July 1993, the CPI(IW) based 
inflation rate touched 9.1% in January 1994 (Same as the WPI) 
and peak at 11.2% in September 1994, but dropped 9.5% in 
December, 1994. The pattern was a little in the case of 
prices for urban non-manual employees, the CPI(UNME), where 
the monthly inflation rate has been consistently lower than 
all the other series. For agricultural laborers, the availa-
ble data on CPI shows that the peak rate of inflation was 
13.4% in July 1994, which dropped to 11.2% by November, 
FINANCIAL YEAR CHANGES IN WPI : 
The growth in prices in the first three quarters 
(April-December) of this financial year had three distinct 
faces in the first face in the corresponding to the first 
quarter April-June, there was clearly up trend with the WPI 
recording a rise of 4%(over the end March 1994). The second 
phase (July-September) witnessed a very modest rise of only 
1.6%. Thus the cumulative rise in prices by 5.6% in the first 
half of 1994-95 was much lower than 7.8% rise in the first 
half of the preceding year, conforming the effectiveness of 
supply management policies. In the third phase October-
December instead of the seasonal downturn in the WPI, prices 
actually rose further by about 1.5%, Thus the total price 
rise in the first nine month of the financial year was 7.3%, 
a little less then 8.1% increase observed over the corre-
sponding period of 1993-94. However further rise of 2.2% in 
January 1995 pushed up total prise rise to 9.6% compare to 
8.5% in the same period of last year. 
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INFLATION IN INDIA 
PRICE AND DISTRIBUTION 
Inflationary pressures which had resurfaced from 
mid-October 1994 started decelerating after January 1995, 
when the annual inflation rate had peaked at 12%. by mid-
April, it had to declined single digit level and, at the 
close of 1995, it decelerated steeply to touch low of 6%, 
January 1996 saw the inflation rate declined further to 5% 
provisional. Reasonable good rainfall and comfortable food 
stock situation together with liberal imports of some essen-
tial commodities to make up for the short fall in domestic 
supply aroused acceptation of a declining trend in the pric-
es. But these expectations were sustained largely by the 
sharp drop in monetary growth which curbed excessive demand 
side pressures on inflation. 
2. The recurrence of inflationary undercurrents after the 
second half of the last financial year, 1994-95, was ascribed 
mainly to the pressures generated by expansion in aggregate 
demand fostered by excess liquidity in the system from the 
spill-over effect of higher fiscal deficit in 1994 and, high 
growth of monetary variables. Despite the measure taken by 
for curbing the automatic monetisation of fiscal deficit and 
renewed stress on fiscal stability, the generation of excess 
liquidity in the system continued mainly for the unique and 
non-traditional reason of a strong build up of foreign ex-
change reserves through 1994-95. All this resulted in the 
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inflation rate spiraling once again towards a double digit 
level by December 1994 and their after upto the end of fiscal 
1994-95. 
3. A number of monetary policy measure were taken by Reserve 
Bank of India to contained the growth of money supply namely, 
(1) Increase of Cash Reserve Ratio(CRR) from 14 to 15%, (2) 
In positions of CRRs on FCNR(B) and Non Resident Non-
Repatirble (NRNR)accounts; (3) Lowering of interest rate on 
NRE accounts; (4) phasing out of exchange guaranty by govern-
ment under the FCNR scheme to moderate the foreign exchange 
inflow through nonresident deposit; and (5) a hike in ceiling 
interest rate of domestic term deposit why one percentage 
point. Apart from efforts to contain demand side pressures, 
supply side policy was geared to ensure availability of key 
commodities in short supply like cotton, sugar and edible 
oils through imports, besides vigorous open market sail from 
central foods stocks which helped dampen further price 
escalation in food grains. By the end of March 1995, the 
inflation rate had dropped to 10.4% 
(4) The movement of whole sale prices during the past five 
years 1991-92 to 1995-96, throws up three phases of very 
distinct growth paths. The first phase represented escalating 
inflationary path with annual inflation rate attaining a peak 
level of 16% in September, 1991, that is just about the time 
the new economic reforms policies became operational. The 
next phase saw a gradually decelerating growth path with 
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inflation rate touching a low of 6.9% in April-May 1993. The 
third phase (1994-95) exhibited again an upturned in growth 
of prices, but the inflationary under current was not as 
strong as it was in the phase (1991-92) and it peaked at 
about 12% by January 1995. (Table 5.1 and Fig 5.1) We are now 
at the beginning of the fourth phase with inflation rate 
decelerating to about 5% level in January 1996. 
ANNUAL INFLATION 
5. There was a continues, though gradual, decline in infla-
tion rate based on movement of whole sale prices-from 10.4% 
at the beginning of the current financial year, to 
8.11%(final)by the end of July 1995. The Inflation rate 
hovered around this level through November 1995 but therea-
fter dropped further to 6%(provisional) by the and of Decem-
ber 1995 as against 11.3% in the corresponding period last 
year. (Table 5.2) 
6. The most remarkable phenomenon this year was that growth 
in prices of primary articles was only 4.4%(December 
1995/December 1994) as against 14.4% in the same period of 
preceding year (Table 5.2). The fuel, power, light sub-sector 
representing mostly energy products whose prices are still 
administered. recorded a modest growth of just 1.1% at the 
end of 1995 (December 1995 over December 1994) thus contrib-
uting very little to current year's inflation. 
7. The manufactured sector recorded an inflation rate of 8% 
by the end of December 1995 over December 1994 as against 
3/ 
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10.8% in the corresponding period of previous year. Primary 
articles contributed 24.5% to the annual growth of prices 
(6%) whereas manufactured products group contributed a dis-
propotionaly large share of about 74%, solely because this 
group registered 8% growth in prices compared only 4.4% 
growth in primary articles. Thus this year's sharp declara-
tion in the annual inflation rate should therefore be seen 
more as a result of stronger influence much slower growth of 
prices in primary articles (Table 5.2) 
8. Among primary articles major part of the annual growth has 
been contributed by food articles (14.2%) attributed to the 
sharp rise in the prices of fruits and vegetables. Among 
manufactured products the key products that recorded a annual 
rise than last year and contributed the major proportion in 
the annual growth of prices in manufacturing sector were 
textiles (27.3%), paper and paper products(6.8%), rubber and 
plastic products(3.7%) non-italic mineral products(6.3%) an 
transport equipment and parts(2.6%). 
FINANCIAL YEAR CHANGES IN WPI IN 1995-96 : 
9. The 4.3% growth in prices in the first three 
quarters(April-December) of this financial year, was almost 
half of the growth registered in the corresponding period of 
last year. From 3% growth recorded in the WPI first quarter, 
the second quarter(July-September 1995) growth was only 1.5%. 
Thus the cumulative rise in the whole sale prices of 4.5% in 
the first-half of 1995-96 was much lower than 6.1% rise in 
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TABLE: 5.2 
Annual (potnt-to-point) Inflation Rate 
(As on Dttcember and) 
(BaM: 1081-82-100) 
• ' i l l V ' -(per c«nt) 
Commodltly 
group/«ub-flroup 
Weight Annual rate of; 
•^••' inflattoW'jii,;"'; '^' 
(Dec 05/De<;;'d4J; 
Cbntrlbutlbn to 
-,: 5 ; twflatlotif'••••' 
'-u:'a,i::|i:'r. 
, ' ' ': }^4ty' • • • , • 
ML COMMODITIES 
1 PRIMARY ARTICLES 
(A) Food articles 
(a) Food-grains 
1. Cereals 
(i) Rice 
(H) Wheat 
2. Pulses 
(b) Fruits and vegetables 
(1) Fruits 
(II) Vegetables 
(c) Milk 
(d) Eggs, fish and meat 
(e) Condiments and spices 
(f) Other food articles 
(B) Non-lbod articles 
1. Fibres 
2. Oil seeds 
(C) Minerals 
II FUEL.POWER.LIGHT & LUBRICANTS 
III MANUFACTURED PRODUCTS 
Food products 
1. Sugar, khandsarl and gur 
(i) Sugar 
2. Edible oils 
(1) ^ape and mustard oil 
(II) Groundnut oil 
3. Oil cakes 
Other Selected Products 
Textiles 
Cement 
Iron & steel 
Fertilizers 
Non-ferrous metals 
(%) 
100.00 
32.29 
17.39 
7,92 
6.62 
3.69 
2.25 
1,09 
4.09 
2.60 
1.29 
1.96 
1.78 
0.95 
0.69 
10.08 
1.79 
3.86 
4.83 
10.66 
57.04 
10.14 
4.06 
2.01 
2.45 
0.28 
0.53 
0.43 
V 
11.55 
0.86 
2.44 
1.75 
0.57 
^ 1085-06 
6.0 
4.4 
4.3 
3.3 
3.4 
5.1 
-0.2 
2.3 
17.1 
12.7 
26.4 
0.6 
-1.3 
-3.4 
-1.5 
4.2 
-8.7 
10.4 
5.9 
1.1 
8.0 
3.2 
-0.7 
2.2 
5.4 
5.9 
17.7 
5.5 
15.3 
18.0 
4.6 
5.1 
0.0 
,.-1994-05l|: 
11.3 
14.4 
12.9 
12.9 
13.3 
12.4 
9.0 
10.9 
0.4 
7.9 
-12.7 
14.9 
29.3 
23.1 
13.4 
'19.0 
43.6 
14.1 
6.1 
5.3 
10.8 
10.7 
5.9 
4.4 
12.3 
14.2 
12.9 
15.4 
14.6 
14.1 
6.6 
11.3 
21.8 
L'|[;:i995-8e'';i';:? 
100.0 
24.8 
14.2 
4.7 
4.1 
3.4 
-0.1 
0.6 
11.0 
5.6 
5.4 
0.2 
-0.5 
-0.9 
-0.2 
7.8 
-3.6 
6.4 
2.5 
1.9 
73.9 
5.3 
-0.4 
0.8 
2.2 
0.2 
1.4 
0.4 
27.3 
2.1 
1.9 
1.1 
0.0 
,f::i;:l994-96;:|!i 
100.0 
41.8 
22.4 
9.8 
8.3 
4.4 
1.8 
1.5 
0.1 
1.9 
-1,8 
2.8 
5.5 
3.1 
1.2 
17.6 
7.4 
4.5 
1.4 
5.3 
53.2 
9.3 
2.0 
0.7 
2.7 
0.3 
0.5 
0.6 
13.4 
0.9 
1.5 
1.3 
1,5 
Administered items 
1 . Petroleum crude etc. 
2 . Petroleum products 
3 . Coal mining 
4 . Eiectrtoity 
5. Uru 
Seasonal Heme* 
Raw material** 
15.93 
4.27 
6.67 
1.26 
2.74 
0.99 
34.40 
14.91 
0.9 
0.0 
-0.3 
0.2 
3.6 
-0.1 
3.9 
4.5 
5.9 
5.6 
6.5 
5.2 
3.5 
21.4 
14.0 
16.4 
1.9 
0.0 
-0.2 
0.1 
2.1 
-0.0 
24.3 
10.3 
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7.3 
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0.8 
1.1 
0.9 
45.3 
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All commodities 
Primary articles 
Fuel, power, Ught, lubricant 
Manufactured products 
Seasonal items 
Raw materials 
*;':••• ' ;;•••• ^" TABLE 5.3'^ ^ '"h\"' 
Increase In Wholesale Price Indey 
':''''*:';''i'K'•: ',';"'^ "• (since end March)\ ,,; f^i 
, 1894-88 
:^:v':i;;:{%)^ :^ :i :;'•••':: Apr-pec 
100.00 6.6 
32.30 12.6 
10.66 1.2 
57.04 7.8 
34.40 11.9 
14.91 10.2 
QrU Qrt2 
Apr-Jun Jut-Sap 
3.0 
3.7 
-0.1 
3.2 
3.5 
-0.6 
1.6 
1.7 
0.0 
1.6 
1.9 
2.0 
1888-8S 
Qrl3 . 
Oct-Dec 
-0.2 
-1.2 
0.0 
0.4 
-1.5 
-0.2 
(per c«nt) 
. 
' TottI 
Apr-Dec 
4.3 
4.2 
-0,1 
5.2 
3.9 
1.2 
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the first half of the last year, thus confirming the effec-
tiveness of supply and demand management policies adopted in 
early 1995-96. In the third quarter prices decelerated 
further and actually decline by 0.2%. The cumulative growth 
in prices was thus 4.3% during April-December, Which was half 
of the price rise in the same period of last financial 
year(Table 5.3) 
PRIMARY ARTICLES : 
10. The whole sale prices of primary articles increase by 
4.2% in the first three quarters of the financial year, which 
is about one third of the rise (12.6%) in the corresponding 
period last year (Table 5.3). In the first quarter (April 
June) of 1995-96. The rise in wholesale prices was only 3.7% 
compared to the rise of 6.9% in the first quarter of the last 
year (Table 5.3). This modest rise indicated strong disinfla-
tionary trend in the current year even though major part of 
the rise during the quarter was contributed by the food 
articles where the escalation in the prices of food grains, 
fruits and vegetables and tea was larger than last year. This 
trend persisted through the third quarter and hence food 
grains, fruits and vegetables and tea remained the major 
contributors to the rise in the prices of primary group of 
articles. Prices of food articles-gram, eggs, fish and meat 
and coffee registered negative growth during the current 
financial year(Table 5.4). Country to this, non-food articles 
which include cotton, registered negative growth of 1.7% in 
4 
the first quarter but rose in the second quarter, though 
marginally, and through the year registered a rise of only 
0.3% which was largely due to the escalation in the prices of 
oil seeds. This was a very modest price compare to the rise 
of 11.2% in the last financial year. Prices of minerals, the 
third constituent of the primary articles sub-group, rose by 
5.1% which is only marginally lower than the rise of 5.7% in 
the same period last year. 
^©IfP^ACI^yRED PRODUCTS : 
11. During the current year prices of manufactured products 
registered a rise of 5.2% which is a lower rise as against 
the rise of 7.8% in the preceding year(Table 5.4). Rise of 
3.2% in the first quarter (April-June), was almost same as 
the rise in the corresponding period last year. By the end of 
second quarter (July-September) the rise of 4.8% was a 
subdued rise compared to the rise of 6.1% registered last 
year(Table 5.3). The price rise was lower in cement (4.8%), 
chemicals and chemical products (3%) and machinery and ma-
chine tools(3.3%). But other manufactured items showed a 
sharper rise than last year. These are textiles (7.9%) paper 
(10.5%), rubber and plastic (7.8%) metals and transport 
equipment(over 4%). 
SiEASONAL PRESSURE ON PRICE : 
12. Pressure on prices of seasonal items has been quite 
subdued from the very beginning of the current financial year 
(Table 5.3). The rise of 3.5% in the first quarter was a 
4 J 
modest rise compare to 8.2% rise in the corresponding period 
of last year. The prices of the seasonal items under pressure 
last year contributed almost three fourth(74%) of the aggre-
gate rise in the index in the first quarter (April-June) in 
contrast to the contribution of 43.4% in the current finan-
cial year. The movement in the prices of seasonal items 
during the current financial year beside being slow, followed 
a pattern quite distinct from last year. The prices of non-
food articles tended to decline in the first quarter compared 
to increase in there prices last year. Prices of edible oils 
showed a tendency towards stability as against the high rise 
last year(Table 5.4), mainly because of liberal import poli-
cy. Thus even at the end of the current year (April-
December), the total rise of 3.9% is quite a subdued rise in 
the seasonal items compared to 11.9% in the corresponding 
period last year (Table 5.3) 
13. In 1994-95 the inflationary build up in the prices of 
seasonal items in first quarter was the spill-over effect of 
substantial increase effected in last quarter of the previous 
financial year (1993-94) in procurement and issue prices of 
food grains, revisions, in prices of other administered 
prices an supply shortfalls in some key commodities like 
cotton, sugar, edible oils, etc. Contrary to this, the fac-
tors that contributed to the dampening of their prices during 
the current financial year have been (1) the open market sale 
of rice and wheat by FCI; and (2) relaxation in import of 
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essential commodities in short supply such as sugar, edible 
oils and pulses. 
RAW MATERIALS : 
14. Raw materials group includes sub groups of primary arti-
cles, non-food articles and minerals. This group registered a 
decline of 0.4% by the end of first quarter April-June, 1995 
as against a rise of 2.2% in the same period of last year. 
During the second quarter, however their prices rose mar-
ginally by 1.4% but by the end of third quarter, October-
December 1995, Total growth in the prices was only 1.2% which 
is quite a moderate rise as against the rise of 10.2% in the 
corresponding period of last year(Table 5.3). 
ADMINISTERED ITEMS : 
15. Administered items include mostly energy input-petroleum, 
electricity and urea. Their prices show marginal declined in 
the current financial year in contrast to a rise of 2.5% last 
year (Table 5.4). 
ESSENTIAL COMMODITIES : 
16. The whole sale price of 30 essential commodities recorded 
arise of 5.3% during the current year upto December, 1995 as 
against last year's rise of 10.4%. The contribution of this 
group to current year inflation was nearly 27%, and like last 
year, was disproportionate to its weight in WPI(Table 5.4) 
CONSUMER PRICE INDEX MOVEMENT : 
17. The movement in retail prices as measured by various 
consumer price index no. series, namely (1) Distill worker 
4b 
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Wholesale Price Moyeinents In Major Commodity Groups 
• / , •••.••:•'? - • . • ' ' : i # 5 ! ^ • ^ • ' : v ^ : ^ • ' / • ' 
ALL COMMODITIES 100.000 
1. PRIMARY ARTICLES 32.295 
(A) Food articles 17.386 
Food-grains 7.917 
Rica 3.685 
Wheat 2.248 
Pulses 1.093 
Fruits and vegetables 4.069 
Milk 1.961 
Eggs, fish and meat 1.783 
Condiments and spices 0.947 
Other food articles 0.689 
(B) Non-food articles 10.081 
Fibres 1.791 
Raw cotton 1.335 
Raw Jute 0.160 
II. FUEL.POWER.LIGHT and 
LUBRICANTS 10.663 
f III. MANUFACTURED PRODUCTS 67.042 
(A) Food products 10.143 
Edible oils 2.445 
Textiles 11.545 
Non-metallic mineral products 2.477 
Cement 0.860 
Basic metals.alloys etc. 7.632 
1. Administered Items* 16.920 
2. Seasonal Items' 34.403 
3. Raw materials* 14.009 
4. Essential commodities 21.767 
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1005-06 
100.0 
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14.2 
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11.0 
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-0,9 
-0.2 
7,8 
-3.6 
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6.3 
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24.3 
10.3 
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'Administered Items Include, Petroleum crude and natural gas, Potralaum products. Coal mlnlno. Eieotrldtv. and Urea 
'Seasonal Items Include, food articles, non-food articles, sugar, 
*Raw materials Include non-food ardclas and minerals. 
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(CPI-IW), (2) Urban non-manual employees (CPI-UNME), (3) 
Agricultural labourers (CPI-AL), indicate that inflationary 
under current in retail price moved in tandem with whole sale 
prices recording a peak rise in July 1994(11.1% in CPI-IW and 
13.4% in CPI-AL). But in CPI-UNME which head a slower rise, 
the peak rise was reached late in October 1994. The distinc-
tive feature of the CPI series this year is that even when 
there was a gradual deceleration in the growth of whole sale 
price, the point-to-point annual inflation based on CPI has 
state a to digit level throw November 1995. This indicates 
that deceleration and retail prices is slower so far compare 
to whole sale price since May 1995. This is apparently so 
because the consumer price series a sign higher weightage of 
two food item then the wholesale price series and since 
inflation rate based on WPI was still over 8% upto end of 
November 1995, the sharp fall recorded in December 1995 to 6% 
would get reflected in CPI series only their after. Already 
in December 1995 it had declined to 9.7%. 
18. The CPI-IW, the most common and wildly used series indi-
cates that by October 1995 in the current financial year the 
retail prices registered a growth rate of 8.9% as against 
8.2% in the corresponding month last year (Table 5.6) the 
higher rate of growth is mainly ascribed to the upturned seen 
in the group of essential commodities (which have a weight of 
49% in CPI-IW series) whose prices were higher by 10.2% in 
October 1995. Apparently, vegetables especially potatoes. 
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Onions, arher, amongs pulses and edible oils were the major 
contributors to the uptrend in price retail level. 
MEASURES TAKEN TO CONTROL INFLATION : 
19. The stance of the monetary policy at any point of time is 
to draw a judicious balance between the growth in production 
and the general price level. This is normally done by RBI 
throw its slack season and the busy season monetary policy. 
In view of its expectation of a GDP growth rate of 5.5% in 
1995-96, and the desirability of limiting the inflation rate 
to below 8%,m the expansion in money supply (M3) was to be 
continued with in the projected increase of 15.5% in the 
credit policy of the second half of the current financial 
year also the RBI retreated the need to ensure that the 
growth of money supply stayed with in this targeted growth. 
This had a salutary effect on the growth of price and the 
inflation rate deceleration, through slower in the 1st half 
in the year, begun to fall rather steeply in December 1995, 
the important steps taken both demand side and supply side to 
control inflation are given in Box 5.2 
[ ) \ \ 
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Box 5.2 
teps taken to Control Inflation 
Supply side measures 
• Continuation of FCI's open market sale of rice and 
wheat through 1995-96 lo check market price. By 
November, 1995. 7.09 lakh tonnes of rice and 30.10 
lakh tonnes of wheat had been sold/ lifted. 
• Allowing import of edible oils (except coconut oil) 
under OGL at a reduced duty of 30 per cent. 
• Importing 1.5 lakh tonnes of palmolein at 
concessional duty of 20 per cent for supply through 
PDS. i 
• Continuing OGL import policy for sugar and allow-
ing import of 2 lakh tonnes for augmenting PDS 
stocks. 
• Increase by 5 per cent allocation of levy sugar for 
PDS effective August. 1995. 
• Pulses import under OGL with duty reduced to 5 
per cent. 
• Adjustment in trade and tariff policies In the Budget 
for current year to ensure that domestic prices of 
ituJuBtrlat products remain competitive, 
• Substantial reduction in excise duties on 0 number 
of items expected to accelerate the pace of indus-
trial revival and raise industrial growth. 
• Strengthening of publlo dlitrlbutlon system snd Its 
oxpnnsion In RPDS areas. 
Demand side, measures v 
• Reduction of fiscal deficit in the budget proposals 
for current nnanclsl year to 5.6 per cent of OOP ss 
against 6.7 per cent In the last financial year. 
• Placing a cap on Central Government's borrowings 
from the RBI through the issue of ad-hoc Treasury 
Bills and containing monetary grov/th through a se-
ries of measures Including raising of CRR and sate 
of Government securities by the RBI. 
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INDIA, INFLATION, CAUSES, BUDGET, DEFICIT, GOVERNMENT. 
1. SIDDIQUI (A). Money and inflation : Some tests. Indian 
Economic Journal. 38, 01; 1990, July - September; 41- 9. 
Does money cause Inflation? This question was 
examined by using alternate causality and different proxies 
for money and inflation both of words have direct bearing on 
the causal inferences. The estimated money-inflation feed 
backs were interpreted to be caused by the link of money and 
inflation with government budget deficit and balance of 
payment adjustments. 
, , , , DEFLATIONARY, 1991-92. 
2. AGRAWAL (JD). Will the budget realy prove deflectionary. 
Financial Express.17,154;1991,July, 30;4 
The union budget 1991-92 has been evoked mixed 
response. Manmohan Singh has claimed that the budget propo-
sals are deflationary and growth oriented and would involve 
structural adjustments with a human face. What affect infla-
tion finances of the government, economics growth, balance 
of payment position etc is not what is budgeted but what is 
the actual deficit. The Budget is deflationary and growth 
oriented may not hold. Inflation brings misery to poorer and 
valnerable sections of the society for controlling inflation. 
The Finance Minister should have attack on cost aspects of 
goods and services. Reducing cost of material, labour and 
over heads simultaneously suggesting measures to improve 
efficiency and productivity. 
,— , , CUT, RATE, LEADING. 
3. BANERJI (subrate).lending rates cut inflation. New 
Age40,42;1992, October,18;3 
The cut in lending rates and export rupee credit 
rate according to Government is designed to help industrial 
growth and exports. This is important because money supply 
has been increased by about 25% during the 1st four months of 
the current financial year. Keeping alive the inflationary 
trend. This tendency indicates that SAP instead of encourag-
ing improved efficiency for competitiveness is sapping indus-
trial growth and export prospects by diverting funds to seek 
higher returns in the stock market. 
, , , DEFICIT, FISCAL. 
4. SAU(Ranjit). On inflation & subsidiary. Economic and Politi-
cal weekly29.16;1994,April,16; 937-43 
Fiscal deficit is the root cause of two 
evils,namely, inflation and balance of payment deficit. For 
stabilization of an economy that has fallen into crises 
fiscal deficit. Therefore must be brought down-in the case of 
India precisely to 4% of GDP. The historical linkage between 
capital goods industries and the Government own expenditure 
on capital formation is any guide, then the drastic budget 
5b 
cut on the latter's account would frustrate his objective. 
Here author describe a new type of inflation,unheard of by 
the monetarists and the structuralists alike. This inflation 
springs from the wealthier effect that emanate unlike its 
pigourvian coasein from the stock market. The budget will dig 
this channel of inflation deeper. 
, , , , , 6.5% RBI,Policy 
MEHTA(Balraj). Budget ignores the poor: Growth a myth,stag-
flation the reality. Indian Express 60,124,-1992,March,6;8 
A great success in bringing the fiscal deficit of 
Government down to 6.5% of the GDP and has proved to bring it 
further down to 5.0% in the coming year.The fact is that the 
revenue deficit of the union Government grew in the current 
year by over Rs3,000 crores compared to the budget estimates 
and there has been an increase in the net RBI credit to the 
union Govt of over Rs 1,000 cores. 
/ , , POLICY, MONETARIEST, KEYNESIAN. 
PHILLARISETTI(JRam).Evidence on alternative theories of 
inflation and unemployment. Asian Economic Review.37.2; 1995, 
August, 263-6. 
There is fundamental disagreement between the 
keyensian. Monetarists, and neo classical economists as to 
what are the main causes of inflation and unemployment. All 
inflation models did indicate that as expected the previous 
5b 
years level of unemployment had a positive and significant 
effect on the level of current unemployment. 
, , , PRICE, REFORM, STRUCTURAL 
7. DESAI(Ashok V). Reforms in waiting. Economic Times. 31, 225; 
1991, October, 15;8. 
Price reform should be the 1st step in a Programme 
of basic structural reform. The object here would be to work 
towards obliterating the distinction between public and 
private enterprises. The reforms in price and in public 
enterprises would have major effect on the central and state 
budget. Which must be the final area of reform. These four 
sets of reforms - of price, the capital market, public enter-
prises, and state finance will effect employment. Their 
effect on employment would be positive if production rises 
faster than productivity and negative in the opposite care. 
But there could be a considerable restricting of employment. 
This should be encouraged. 
, , CHANGES,CAUSES, INDIRECT, DOMESTIC TAXES. 
8. KANTAWALA (Bhavans). Price and income elasticities of demand 
for India exports and imports. Indian Economic Journal. 43, 
3; 1996, January - March; 74-80. 
Despite the policy imortance of the expert and 
import demand and price elastritics and income elasticities 
few estimates are available at a disaggregate level particu-
5/ 
larly for India. There are other aggregate issues for which 
knowledge of elasticities is Important. These include uniform 
changes or tariff and in domestic indirect taxes and changes 
in the rate of inflation. 
, , —^^^-, .- , STOCK PRICES. 
9. CHATRATH(Arjun), RAMCHANDER(Sanjay) and SONG(Frank), Real 
activity stock prices and inflation. Indian Economic Journal. 
43, 2; 1995, October - December; 86-92. 
Theoretical frame works have been developed to 
explain the relationships between stock return and inflation-
ary trends within economics. Fame's(1991) proxy hypothesis 
that centers around linkages between inflation and real 
activity and between returns and real activity. Specifical-
ly, the study tests whether there is a negative relationship 
between inflation and real economic activity. Some unique 
aspects in the relationship among inflation, real activity 
and stock return in the Indian economy. Real activity is 
found to cause change in inflation rather than vice verse. 
More over, the study finds little evidence to indicate that 
the Indian stock market reflects further real activity. The 
issue of whether similar relationship exist in other emerging 
markets remains to be examined. 
/ / CHECK, COMMODITIES, ESSENTIAL, PRICE, REDUC-
TION, PROMISE, MANIFESTO, ELECTION, CONGRESS(I). 
10. PRICE AND polls. Statesman. 130, 9458; 1991, October, 14; 6, 
5 5 
Congress (I)'s election manifesto promised to roll 
back the price of certain essential commodities to the levels 
that obtained in July 1990 within 100 days of assuming office 
as anything more than poll play. While retailres are fully 
exploiting the current inflationary spiral both by jacking up 
prices and refusing to pass on to consumers reduction made 
available in the Budget. 
, , , CONDITION, FACILITY, LOAN, IMF. 
11. SATYA NARAINE. Inflation : Illusion and reality. Mainstream. 
30, 46, 1992, September, 5-6. 
Containment of inflation is an important condition-
ality attached to the loan facility the IMF has provided to 
the government to enable it to persue the economic reforms 
programme. The target set is single digit rate of inflation 
for the current financial year as against the double digit 
rate exceeding 13 percent in 1991-92. The finance ministry 
boldly provided that the inflation rate will be below eight 
percent by nationalism. A once rational method to measure 
price inflation is to compare the price indexing in a partic-
ular week with that in the previous week. If the price level 
continues to rise at this rate the monthly spurt will be 
about 2.4 percent and the inflation rate for the full year, 
highly disconsurting 28.8%. Antoher significant factor the so 
called single digit rate of inflation is its being the rate 
of the rise in the whole sale price index. The CPI which 
5;j 
really is relevent for the people has continued to move 
upward at a double digit rate with the increase in June. 
, , , CONTROL, MONETARY. 7.7%. 
12. SETHURAMAN(S). Monetary controls to check inflation. Yojana. 
35, 22; 1991, December, 15; 11-2. 
Inflation still poses a major threat to economic 
stabilization in relenting inflation, which is still over 15 
percent on an Annual basis. This is because inflationary 
pressure in the economy are still strong while the balance of 
payments situation. During the period the rate of inflation 
based on whole sale price index has risen by 8.9 percent. 
While the annual rate of inflation in mid September was 15.5% 
as against 7.7% in the preceding 12 months. To keep the bank 
deposit competitive at a time of rising inflation and make 
available other attractive avenues for the investors. Control 
of inflation has become paramount as otherwise it would 
negate the price advantage conferred to our export by the 
rupee devaluation. 
, , , EXPANSION, CONTROL, MONETARY, RBI. 
13. DAMPENING INFLATION. Indian Express. 60, 183; 1992, April, 
15; 8. 
Reserve Bank of India, Governor are tailored to 
achieve the aim of containing inflation by controlling 
monetary expansion with due consideration to credit needs. 
The liguidity has been due more to massive loss of foreign 
hU 
exchange reserves. Net RBI credit to government has been 
increasing and a caustious monetary and credit policy stance 
is called for. The policy also provides for structural deve-
lopment of money market. 
, , , FLUCTUATION, PRICE. 
14. MANAGING A buffer. Statesman. 130, 9300; 1991, April, 12; 6. 
The gravity of price crisis is clear enough from 
the fact that despite a bumper harvest in 1990-91. The cost 
of food has gone up by about 24%. The authorities have not 
yet learnt the principles of efficient management which means 
not only building a security stock to cope with sudden short-
ages but also releasing supplies to keep price fluctuation 
in check. 
, , , RENT, REDUCTION. 
15. INDIRESAN(PV). Combating inflation: Reducing rents. Finan-
cial Express. 17, 258; 1991, November, 12; 6. 
A basic conflict between unemployment and infla-
tion. One can not be checked without aggravating the other. 
That gives a dilemma, whether to combat inflation or fight un 
employment. Ideally lower simulatneously both inflation and 
unemployment, but that is rarely possible. Now Government is 
attempting to control inflation by restricting money supply. 
That would be valid if we were suffering from demand pull 
inflation. Even if investment is shifted barely 30-40 Km away 
from crowded cities, rental costs will come down sharply. As 
land rents have a very high multiplier effect on cost, merely 
transferring investment a short distance away from large 
cities can bring down prices for more effectively than cur-
tailing money supply. A transfer of urban expansion from 
crowded cities to open country side will save on rents. Such 
savings have large multiplier effects, so large that they may 
curb inflation better than high intrest rates. However, 
checking rent costs in this manner requires a new vision and 
a new technology. 
, , , STRATEGY, PRICE, MANAGEMENT. 
16. JOSHI(Navin Chandra). Managing pricing strategies. Financial 
Express. 17, 210; 1991, September, 24; 7. 
One of the few area of management in which there is 
virtually no organized body of knowledge based on practical 
operating experience in the pricing of the new products. The 
financial manager show analyze the cost oflaunching the new 
products. The cost should guide only the lower limit below 
which the product will not be offered. The competent market-
ing executive with a good instinctive feel for the market 
will select any one without being obsessed with great risks 
involved in any particular one. 
, , , WAGECOST, INTEREST, REDUCTION. 
17. INDIRESAN(PV). Combating inflation: Reducting interest and 
wage costs. Financial Express. 17, 259; 1991, November, 13;6. 
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Basically what we have is a question of controlling 
the control inflation if we were to apply the principle of 
control engineering to an inflationary situation we will 
observe that the logical control mechanism is not a fixed 
interest rate, but an inflation penalized rate for borrowers 
and an inflation rate for servers. That is, we should not 
only index loans, but have on top a definite penalty however 
small for inflation. If control theory is to be believed, 
indexed loans will introduce an in built check over infla-
tionary pressure in two ways. The monetarists techniques that 
the government is instituting can succeed. Every such move at 
curbing inflation introduces the politically and sociologi-
cally in acceptable risk of increased un-employment. Specific 
moves of the type suggested here are likely to check both 
inflation and un-employment simultaneously. 
, , CHRONIC, STABILIZATION, COST, RECESSONARY. 
18. VEGH(Carlos A). Disinflation verses recession. International 
Monetary Fund Staff Papers. 43, 2; 1996, June; 355-65. 
Both analytical models and casual empiricism sug-
gest that the taming of the recessionary cost associated with 
inflation stabilization in chronic inflation countries may 
depend on the nominal anchor that is used. Under money based 
stabilization, the recession occur at the begining of the 
programe. 
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, , CONTROL, CONDITION, MONETARY, TIGHT. 
19. ROSE (David). Asymmetry in the output inflation nexus. Inter-
national Monetary Fund Staff Papers. 43, 1; 1996, March; 216-
24. 
The Empirical evidence supporting the proposition 
that there is a significant asymmetry in the output inflation 
process. The important policy implication of this asymmetry 
is that it can be very costly. If the economy overheats 
because this will necessitate a severe tightening in monetary 
conditions in order to re-establish inflation control. 
, , , CREDIT POLICY, TIGHT. 
20. PATNAIK (Prabhat). Credit inflation and deflation : Some 
theoretical comments in the Indian Context. Economic and 
Political weekly. 27, 37; 1992, September, 12; 68-71. 
There is an extensive literature on inflation in 
the Indian economy. Authors differ in their perception of 
whether it is the real factors or the monetary factor which 
are of importance in explaining the inflationary process, 
first inflation, no matter how it is caused, would require 
for its persistence an accommodating increase in money supply 
: and secondly, if it were possible to restrict the growth of 
money supply, then one implication of it, though by no means 
necessarily the only one would be a dampening of rate of 
inflation. Since inflation in the Indian context is widely 
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accepted as involved a squeeze on workers, especially the 
large number of unorganized workers whose wages are not 
indexed to cost of living increases, it is often suggested 
that controlling inflation through a tightening of credit 
availability has profacto the opposite effect of making the 
worker's position relatively more comfortable. This paper 
argues against this proposition and suggests that both infla-
tion and deflation can harm the relative share of workers. 
, , , FOREIGN, CAPITAL, INFLOW. 
21. BARUA (Abhee6k). New kid on the block. Business India. 443; 
1995, February 27-Marchl2; 50-51 
Foreign exchange inflows in check and money supply 
being driven by credit expansion. Inflation might soon be 
under control. With foreign capital inflow drying up. The 
inflationary component of money supply is on the decline the 
excess liquidity problem is less severe. Industrial growth is 
contributing to this. Greater growth means more imports of 
input and capital out flows. This puts a check on net capital 
inflow. 'Good money' namely credit is flowing in this will 
help output growth and actually help arrest a price rise in 
the future. 
, , , MEASURES 
22. PANDIT (V). Controlling inflation: Some analytical and empir-
ical issues. Economic and Political Weekly. 28, 1-2; 1993, 
January, 2-9; 39-42 
6o 
The finance ministry's optimism regarding the pros-
pects of controlling inflation during this financial year is 
based on a number of analytical arguments and empirical judg-
ments that need to be critically examined. In its perception 
of the problem of inflation the finance ministry has placed 
excessive emphasis on the demand pull factors overlookig the 
strong cost push phenomena that have characterized the Indian 
economy in recent years. An across the board contractionary 
fiscal and monetary policy even if effectively implemented, 
is not a good substitute for efficient resources utilization. 
Infact it may hurt the economy and turnout to be stagnation-
ist atleast in the short run. The rate of inflation to a 
single digit is not possible either this year even in the 
next year. An over optimistic assessment if it assumes that a 
single digit inflation can be achieved and maintained along 
with the needed tempo of the reforms. 
, , , MOMENTUM, GROWTH ECONOMIC 
23. JHAVERI (NJ). Closing the vital tap. Economic Times. 39, 29; 
1996, April, 8; 7. 
Curtailing liquidity will have more serious reces-
sionary impact than cutting government debt. The 
bumpy evolution of financial market policies and vain bids to 
provide a T-bill benchmark indicate - regulatory authorities 
are on a learning curve. In financial markets having permit-
ted expansion of 22% a money supply (M3) 23.5% on high based 
Bb 
in non-food credit and 10.9% inflation in 1994-95, the RBI 
curtailed expansion in these variables in 1995-96. Though 
India is in a safe inflation zone, it has lost growth momen-
tum in the single minded pursuit of inflation control through 
rate hikes. 
^ , , PRIORITY, GOVERNMENT, ELECTION,1996 
24. JAIN (Sunil). Crippling cash crunch. India Today. 21, 02; 
1996, January, 31; 51-56. 
For the economy, the new year couldn't have begun 
on a more desperate note. With inflation control assuming 
priority in an election year. The government is squeezing the 
growth in money supply the basic reason for inflation un-
productive government expenditure still untackled. If infla-
tion rise after the election, the liquidity position could 
infact worsen. 
, , , ROLE, EXCHANGE, RATE 
25. QUIRK (Peter J). Exchange rate regimes as inflation anchors. 
Finance & Development. 33, 1; 1996, March; 42-45. 
Are fixed exchange rate regimes more effective in 
inflation fighting programme than the flexible regimes? The 
answer is elusive the operational differences between the two 
type of regimes have narrowed and the relationship between 
the choice of regimes and macroeconomic performance has 
proven hard to asses empirically. An exchange rate regimes 
6/ 
flexible enough to permit market driven appreciation can con-
tribute to lower inflation. 
, , CURE, LIBERALIZATION 
26. INFLATIONARY DANGERS. Economic Times. 31,363;1992,March,3; 6. 
The path of liberalization is right or wrong but 
the public will judge the reforms by one yardstick above all. 
Will it cure inflation? Finance ministry officials declared 
that inflation would be down to 7% by the end of 1992-93. 
They predicted the end of stagflation and a return to growth 
without tears. Yet inflation in India has accelerated. This 
failure had two causes - excess net bank credit to the gov-
ernment which keeps pumping high-powered money into the 
economy, and inflationary expectations which fuelled agricul-
tural prices. Inflationary expectation in agriculture will 
worsen. If the government fails to procure a large amount of 
wheat in the rabi season, the government faces a serious 
dilemma, but then inflation control is full of dilemmas. 
, , DECREASE, AFTER, HIKE 
27. NO CAUSE for complacency. Financial Express. 17, 231; 1991, 
October, 15; 8. 
The statistics pertaining to price movements is an 
under statement of the magnitude of inflationary pressures in 
the economy. The rate of inflation should normally start 
sliding after having touched the peak. While the target of an 
Gd 
inflationary rate of 9% set by RBI is certain to be missed, 
we have a situation where despite its professed commitment to 
containing inflation. A deliberate policy of containments as 
the fact that there had been an acceleration in the corre-
sponding period of last years. 
, , , CAUSES, CONSUMER, PRICE, INDEX,4.7% 
28. SUBRAMANIAN (Shobhane) and JOHN (JP). From a gallop to a 
trot. Economic Times. 32, 172; 1992, August, 24;9. 
There are indications that inflation may actually 
have been tamed and there is a good chance that it would 
remain as a single digit this year. There is a view that 
inflation has been curbed at the cost of the pace of reforms. 
Unless aggregate demand is kept under control, the drop in 
inflation may bring temporary respite. The governement would 
find it difficult not to raise procurement prices of rice and 
issue prices of wheat, which again would tend to stock infla-
tion. The governement may be relieved that it has been able 
to tame inflation, there is no smile as yet on the common 
man's face. But there is some cause for cheer. Inflation as 
measured by the consumer price index, after touching a peak 
of 15.7% in September last year, had been on the down slide 
till the begining of this year when it jumped to 14.7%. 
, , , , CREDIT, POLICY, RBI 
29. INFLATION AND resession: Choosing between evils. Economic 
Times. 31, 316; 1992, January, 14; 6. 
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Inflation is not a single variety. There seem to be 
atleast two kinds visible at different times, first there is 
the inflation which is low but persistent. The second when 
price rise sharply agitate house wives, politicians and busi-
nessman. This second type was common in the 1960s and the 70s 
making prices volatile. There were sharp ups and downs, the 
persumption that some inflation is ineveitable lead to cal-
lousness on the part of government. The experience of the 
1980s suggests that inflation in 1990-92 should not have been 
more then 6%, when inflation crossed the double digit in May, 
the RBI panicked. Recession is no way to tamper inflation 
because the present bout has not come from over-heating. The 
immediate question is whether we should nurse both inflation 
and recession. Credit policy could not come to grips with 
inflation. The fact that inflation as a monetary phenomenon 
has been swamped in other majors of government does not mean 
that money supply can be allowed to grow at any rate. 
, , , , DEVALUATION, RUPEE, IMPACT. 
30. BATTLING PRICES. Economic Times. 31, 256;1991, Novemberl5;6. 
The annualized rate of inflation calculated on a 
point to point bases from the movements of the whole sale 
price index has come down to 13.3% for the last week of 
October. The government's anti-inflationary policy package 
is working and that prices have come under control after the 
economy has absorbed the impact of the budget and the rupees 
70 
devaluation in July. The target of coming down to single 
digit inflation will in all likelihood prove into unat-
taaianble this year if the rate of inflation is to be brought 
to below 10% by March end, the CPI has gone up by 1.8% during 
September and the annualized rate of inflation stand at close 
to 16%. The correct position therefore is that while the 
over-all inflationary picture is not an alarming as was the 
case a few weeks ago. 
, , -.——, -ri , ECONOMIC, GROWTH 
31. CONTROLLING INFLATION. Competition Master. 37, 10; 1996, May; 
862-3. 
During the nineties a strange phenomenon of per-
sistent price rise has hit the Indian economy. Empirical 
study says that the inflation rate in India has been in the 
double digits only in abnormal years of draught excessive, 
rains and floods, war, external disturbance or crisis. But 
during the nineties, despite good and normal monsoon or 
without any external disturbance or crisis, The inflation 
rate has generally been in double digit. Governement has 
taken several measures to tame the inflation but considering 
the overall objective of rapid economic growth rate it can 
not go beyond a particular limit, as excess of such measures 
could adversely effect the investment employment and the 
output, thereby moderating economic growth rate. Efforts 
should also be made to ensure increase in productivity levels 
/ I 
in all sectors of the economy to ensure an in-built mechan-
ism to combat the inflationary pressure in the economy on a 
long-run basis. 
, , , , FAI>L, PRIES, DAILYITBMS. 
32. ON THE price front. Hindustan Times. 68, 324,"1995, November, 
22; 11. 
Finance minister Manmohan Singh's recent statements 
about the downward inflationary trend's causing a perceptible 
fall in prices of daily items. While inflation on the point 
to point basis has been brought down to 13.4%, the downward 
inflationary trend some how fails to reflect on the price 
front. Successful initiation of several liberalization meas-
ures that have in a way freed the economy from earlier con-
straints. He may be persuaded by the impressive statistical 
data made available to him denoting a check on inflationary 
pressure. But in the final analysis it is the house wife who 
can be the best judge to comment on the price situation. 
, -.^ •^ -^, ,-• , FISCAL DEFICIT, RBfiUCTtOM 
33. BHATACHARYA(AK). Up, Up and away. Economic Times. 31, 196; 
1991, September, 16; 6. 
The annual inflation rate till the end of August 
was estimated at 15.27% the rise in the WPI(on the basis of 
which the annual inflation rate is computed) in the week 
after the budget completely reversed the gradual declaration 
7 ^  
in the inflation rate from a high of 13% recorded in January 
this year. Government economists argue that the reduction in 
fiscal deficit does not have an immediate impact on infla-
tion. The inflation rate would certainly have been lower, if 
the increase in the current year was compared with a similar 
rise in the index. Any rise in the index during the week 
after the presentation of the budget for 1992-93 would sent 
the inflation rate soaring much high than is usual. 
, , , , HIGH, CREDIT RATES, BANK 
34. KABRA(Kamal Nayan). New credit policy and the danger of 
stagflation. Yojana. 35, 22; 1991, December; 15. 
The tight money policy has been further tightened 
with a view to reducing the liquidity in the economy. Steps 
have been initiated to reduce the total amount of credit 
moving into the economy. The cost of credit has been in-
creased in order to induce prudent use of bank credit. In 
order to reduce the availability of funds which fuel the 
inflationary fires the cost of bank credit has been raised. 
, , , , ELECTION 
35. RAINA (R).Inflation rate.New Wave. 25, 28;1996,February, 25,-7 
Every one should have been happy that rate of 
inflation has slumped to 4.71% a six year low. The inflation 
rate has remained in the single digit range the rate was 
around 13% about this time. People believed that the double 
/J 
digit inflation was eating into real income and promoting 
high cost of economy. Many economist believed that the infla-
tion rate was being doctored for electoral reasons. They also 
see it as a part of an international trend of inflation 
becoming prime objective of monetary policy. 
, , , , HARVEST, BUMPER 
36. BANARJEE(Subrate). Unbridled Inflation. New Age. 43, 5; 1995, 
February 4; 9. 
The provisional rate of inflation according to the 
whole sale price index(WPI) is once again close to 10%. When 
the final figure are available it will be well over 10% in 
the past a bumper harvest usually help to reduced prices all 
round. When we had three good harvest in a row, as we had 
during 1975 and 1979, we had enjoyed an almost zero rate of 
inflation. 
, , , , ILLUSIONS, STATISTICAL 
37. SARAN (Rohit). Illusion and Inflation. Business Today. 4, 16; 
1995, August 22 - September 26; 42. 
It is to believe that the rate of inflation has 
fallen to a manageable level the final figures beli such 
claims. So it is apparent that the fall in the rate of infla-
tion is after only a statistical illusion. A more realistic 
picture of inflation for the week where the final index has 
not been arrived at can be obtained by comparing only the 
provisional indices. 
, , , , INCREASE, WPI 
38. PARAKAL (Paerly V). Prices galloping since budget. New Age. 
29, 36; 1991, September , 8; 5. 
The inflation rate for the week immediately after 
the budget had gone up to 12.3% and has now crossed 14.5% for 
the week ended August 17. The rise in the inflation rate has 
taken place after presentation of the budget the rise in the 
inflation rate is computed on the basis of increase in the 
WPI. The sharp increase in the whole sale price index has 
completely reversed in the annual inflation rate witnessed 
since January this year. 
, , , , LIBERALIZATION 
39. CHECK THE price rise. Hindustan Times. 68, 307; 1991, Novem-
ber , 4; 13. 
Manmohan singh claiming that his liberalization 
measures had succeeded in reversing the inflationary pres-
sures. The rate of inflation on a point to point basis had 
come down to 14.5% in October from 15.7% in the previous 
month. for the common men the downward inflationary trend 
stubbornly fails to reflect on the price front. The litmus 
test for him will be to bring down the rate of inflation to 
single digit figure, and also to have stringent check on 
price increases. This is possible only when other ministries 
7 b 
also work in unison with the finance ministry. 
, , , , LOW, MONEY SUPPLY 
40. TOWARDS STAGFLATION. Economic Times. 29, 71, 1991; May, 
14; 12. 
Inflation remainning in double digit figures for 
six months at a stretch. The index of WSP has claimed to a 
new peak as of end-April, having touched 192.4 the rate of 
inflation for the last year has dropped from the peak of 
12.8% recorded at the begning of this year to 11.1% as of 27 
April 1991.The annual rate of inflation peaked in the last 
guarter of 1990 and the first few week of 1991. The other 
factor have also come into play and helped moderate the 
inflationary spiral. The most important of these is the 
credit sgueeze and the drastic drop in the growth of the 
money supply the government has been maintaining that infla-
tion can be brought under control primarily through a process 
of fiscal adjustment. One major source of Inflationary pres-
sure has been administered price hikes, namely petroleum and 
food grains. While growth declines because of the process of 
macroeconomic adjustment. Inflationary pressure would not 
have been eased. The resulting scenario could be one of 
stagflation. 
, , , , MANAGEMENT, GOVERNEMENT 
41. BHANDARI (Bhupesh) and MATHAI(Palakunnathu G.) Taming the 
inflation Dragon. Business World. ;1994,October,5-18; 56. 
The rate of inflation as measured by the (WPI) has 
dropped from a peak of 12.09% in April to 8.3% on September 
shows signs of drifting down further. The governement's 
pattings itself on the back for reining in the prices, but 
the monster could return. Finance ministry officials attrib-
utes the governement's success to its management of the 
economy and this years good harvest's. Professor Vishwanath 
Pandit says it is still too early to say that the slow down 
in the rate of inflation is sustainable. The prediction is 
that inflation rate will continue to hover in the single 
digits vicinity by next march. Whether that's an inflated 
claim will be known only then. 
, , , , POLICIES, MARGINAL, MANMOHAN 
SINGH 
42. PARAKAL (Panly V.). Manmohan's Jugglery with figures. New 
Age. 40, 11; 1992, March 15; 1. 
The macroeconomic adjustments made in the budget 
inflation rate would drop to 6.0% with in the year. The 
budgetary massures were disinflationary. However, not quanti-
fy the fall in the rate of inflation. Government showed an 
upward movement in the rate of inflation. The annual rate of 
inflation on a point to point basis had shown a marginal fall 
from 13.2% to 13.1%. 
, , , , MONETARY POLICY 
43. SINGHAL (Rajrishi). Stress on reining inflation: Sufficient 
7/ 
credit for growth. Economic Times. 36, 24; 1996 April, 4; 1. 
A sustained reduction of inflation is essential for 
the economy the credibility of the monetary policy will 
depaned on the level of inflation control. But that is not 
the only role of monetary policy it is only one of the impor-
tant role of monetary policy. Inflation control is almost the 
sole objective of monetary policy. It is certainly a major 
objective. But we also have to ensure adequate credit availa-
bility to the system. 
, , , , MONETARY POLICY, TIGHT, RBI 
44. MISRA (Paromita). Inflation rate dips on way up. Economic 
Times. 31, 132; 1991, July, 14; 8. 
A midst fears of the sharp devaluation of the rupee 
providing grists to the inflationary mill, the annual rate of 
inflation. On a point to point basis, dipped for the fourth 
successive week at the end of June. Early this year. Infla-
tion had touched a peak of 13%. The annual rate of inflation 
this year would seems to be a tame affair.One important 
factor that experts believe may have turned down to the 
annual inflation this year is the credit squeeze and the 
tightening if monetary policy since 1990-91. RBI in its 
missionary zeal, recently hiked the lending rate further to 
cheque credit expansion and inflationary pressure. 
US 
, , , , MONEY SUPPLY, RESTRICTION 
45. BHARGAVA(Anjuli) and MATAHI(Palskunnathu G.)- Has the Dragon 
been Tamed? Business World. 15, 10; 1995,August, 9- 22;42-43. 
Has inflation been tamped finally certainly, the 
available evidence suggest the dragon has been brought to 
heel. The rate of inflation has been dropping steadily. Howe-
ver, The rate could climb again high rates of inflation won't 
occur if money supply growth is controlled and industrial 
production picks up further. And if inflation has been 
brought to heel now, It is because less cash came in from 
abroad. 
, , , , , , ERA, MANMOHAN SINGH 
46. ROY (Anjan). Manmohan era. Business India. 475; 1996, May 20; 
49 - 50. 
At the end of these five years, The deficit has 
come down marginally, primarily by cutting investment expen-
ditures. But not revenue expenditure : Inflation has come 
down by restricting money supply in the economy tight and 
expensive credit and the postponing of the price increases on 
many administered products foreign exchange reserves have in-
creased to very respectable levels. 
, , , , REFORMS, ECONOMIC 
47. KURUP (N.P).Inflation : Finance Minister's forgotten promis-
es ._Ecgnomi^_jt__PoliMca]^JVeekiY. 30, 9; 1995, March, 4; 424. 
7:J 
The Inflation rate showed a declining trend for a 
brief period after launching of the market oriented economic 
reforms in the middle of 1991. It started climbing up again 
from as far back as the middle of the 1993-94. Official 
policy now guided by the notion that there is no way, at 
least for a long time to come to pull the economy out of the 
rise of stagflation. It has, therefore, settled for keeping 
inflation any presumes within what may be just tolerable 
limits for the upper and middle classes, though the mass of 
the people are hit hand finance minister promised in the 
middle of 1994 that he would bring inflationary pressure 
under control within three months, well before the end of the 
year. This promise held good for hardly three months. After 
ward he seems to have become totally indifferent to the rise 
in the inflation rate. 
, , , , TRADE DEFICIT, ADVERSE EFFECT. 
48. MALHOTRA(RN). Inflation, deficit and adverse effect on trade. 
Financial Express. 17, 20; 1991, March, 17; 9. 
In 1980s an average annual growth rate in gross 
domestic product(GDP) of 5.5% a rate which exceeded the tar-
gets for both the sixth & seventh plans. This has to be 
compared with the long term growth rate of 3.5% registered 
till the end of the 1970s. A gross domestics serving rate of 
around 21% and investment level of about 23%. The rate of 
inflation as measured by the whole sale price index average 
C^ O 
around 8% over the sixth plan periods and declined to 6.7% in 
the seventh plan period. Another aspect the deficit on reve-
nue account which now stand at over 3% of GDP. This implies 
that borrowing for consumption and reduction of funds of 
investments. Any meaningful fiscal correction may involve a 
measure of deflation and a temporary decline in the rate of 
growth. Infact it is necessary in the interest of non-
inflationary and sustainable growth. 
, , , , TRANSFORMATION FACILITY, IMF 
49. HIGH INFLATION prompts reform. IMF survev. 25, 8; 1996, 
April, 15; 132. 
In the face of incipient hyper inflation the au-
thorities funds mentally changed their financial policies at 
the start of 1995. With the assistance of the IMF The author-
ities developed an ambitions economic reform program support-
ed by the IMF's former systemic transformation facility (STF) 
The program's main objective was to reduce inflation quickly 
and create an environments conducive to the resumption of 
economic growth. 
, , , , WHEAT, PRICE 
50. FAMMING INFLATION. Indian Express. 60,137; 1992,March,19; 8. 
The stocking restructions on the whole sale trade 
will continue to the floated with impurity by showing grain 
hoards as surplus for export. Prices of Wheat and other meals 
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which have increased by 25% for two successive year are 
therefore slated to go UP a few notches. This makes nonsense 
of the targeted reduction in the rate of inflation in the 
coining y e a r . 
, , , , WHOLE SALE PRICE INDEX, BEHAVIOR 
51. BALAKRISHNAN(Pulapre). Managing the Inflation rate.Hindu. 
119, 103; 1996, April, 30; 10. 
Over the past year we have been subjected to 
something of a blitikrieg announcing the continuous reduction 
of the inflation rate the reduction of inflation rate is 
evident only if we consider the behavior of the whole sale 
price index and not the behavior of the consumer price index 
believe by many to be a better indicator of inflation for it 
comes closure to house hold experience. But it appear to have 
had little impact on the inflation rate without supporting 
fully the growth of inflation. 
, , , , WPI, 11.1%, 1992 
52. WADHWA(Charan D). Inflation: Reality belies claims. Economic 
Times. 32, 149; 1992, August, 1; 6. 
The rate of inflation as measured by point to point 
movement of hole sale price index (WPI) has been coming down 
during the last few weeks. The rate of inflation was around 
12.1% when Narsimha Rao took office in June 1991. The rate of 
inflation actually climbed to a peak of 16.1% in August 
8^ 
1991.(WPI) indicates inflation rate slowing down to 11.1% 
level for the week ended July 11, 1992. The rate of inflation 
in respect of most of the essential commodities was lower 
than last year. The governement needs to take inflation 
control a lot more seriously than it has taken so far. The 
governement needs to take inflation control a lot more 
seriously then it has taken so far. There is sufficient 
excess liquidity in the system which will fuel inflation in 
1992-93. A fresh round of cost push inflation is also likely 
this year. It will have to show concrete evidence of its 
being put to effect at once to fight double digits inflation-
ary expectation. 
, , , FISCAL YEAR, 1992 
53. INFLATION FALL'S slowly. Economic Times. 32, 118; 1992, July, 
2; 6. 
Government officials are optimistic that inflation 
is coming under control various economist to feel that infla-
tion can come down to single digit rate by the end of the 
fiscal year. The rate of inflation on a point to point basis 
has come down from 13% at the end of March 1992 to 1.5% in 
mid June. The government hopes to squeeze out inflation. A 
look inflation rates a quarter by quarter is not entirely 
comforting. The rate of inflation may vary between 1.61 to 
2.25% depending on how far the final figures differ from 
provisional once. We may experiencehigher inflation in this 
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quarter than in the previous one. So many weight problem 
remain on the inflation front. It is still possible that 
inflation will come down to below 10% but the Official target 
of 6% inflation looks unrealistic. 
, , , GROWTH, SUSTAINABLE 
54. BHALLA(Surjit). Inflation: The decline is real. Economic 
Times. 32, 183; 1992, September, 4; 6. 
Manmohan singh, recently state that the inflation 
rate would fall to 3% range in two years. The inflation rate 
has declined to an 8.3%. There can be several yardstick of 
performance, two are most important inflation and growth. 
Arrangements can be made that low inflation is almost a 
necessary condition for sustainable growth. Further, low 
inflation can be initiator of a virtuous cycle of develop-
ment. Barring large shocks to the system, Single digit 
inflation seem a assured because since February, unadjusted 
inflation rate has been 9.8% and the adjusted rate only 4.3%. 
Low inflation can be the initiator of a virtuous cycle of 
development. 
/ , , MANMOHAN SINGH, POLICY 
55. MANMOHAN SINGH. Single digit inflation by next year. Finan-
cial Express. 18, 68; 1992, March, 8; 6. 
Manmohan singh predicted that India would return to 
a high growth path a five to six percent and bring inflation 
down to single digit by next year. Full convertibility of the 
8^1 
rupee on the current account as soon as inflation and fiscal 
imbalances were brought under control. The relaxation in the 
import squeeze and a progressive decline in the inflation 
rate provided the monsoon was normal. The governement could 
have taken harsh measures to bring price down but this could 
have deflated the economy to unacceptable levels leading to 
further fall in industrial production and a rise in unemploy-
ment and social tensions. 
, , , MEASURES, ANTI POVERTY 
56. BANERJEE(Subrate). Budget inflationary and antipoor. New Age. 
40, 11; 1992, March, 15; 3. 
A historic budget for two reasons. Probably never 
before have the poor received such a raw deal. Probably never 
before has the budget been so comfortably coined in ivory 
tower macro economic approach with a total unconcern for the 
ground reality. Anti-poverty measures are curbing inflation 
special allocation for the revamped public distribution 
system. 
, , , MONEY SUPPLY, TIGHT 
57. BARUA(Abheek) and SRIRAM(N). Price of profligacy. Business 
India. 455, 1995; September, 14-27; 117-120. 
Governement had made too many trips to the money 
market and differed excessively high returns not much was 
left out of the existing supply of funds for the corporate 
8o 
sector. The Reserved Bank conservative stance on monetary 
policy was also blamed its obsession with tightening its grip 
on money supply to ostensibly curb inflation was choking off 
the slices of credit to industry. This seemed to be particu-
larly serve to a sector which have climbed out of a recession 
and had just begun to see a high rate of growth. 
, , , POLICY, STRUCTURAL REFORM 
58. CHRONIC INFLATION. Economic Times. 31, 283; 1991, December, 
12; 10. 
The Persistance of inflation under scores the fact 
that the finance ministry has so far been unable to come up 
with either a credible explanation or an effective solution 
to the most serious problem that confront the economy. The 
structural reform policies will soon dampen inflation. The 
post budget forecast of single inflation for the year obvous-
ly does not hold good any longer. The roots of the current 
problem may go deeper than immediate demand pull or cost push 
factors. Perhaps the economy is exhibiting the symptom of 
^chronic' rather than ^moderate' inflation. The problem is of 
chronic inflation in as much as the inflationary expectation 
become are integral part of the decisions taken by economic 
agents. If the long term inflation rate is only around 8% as 
it has been in India, It can not be described as chronic 
inflation rate which are not more than 15 or 20% are not 
inflation at all. India does suffer from chronic inflation to 
Sb 
the extend that inflationary expectations are always present. 
^ ^ ^ RATE, ANNUAL, 6.34%, 1996 
59. INFLATION RATE drops. Business Standard. 22, 173; 1996, 
October, 14; 1. 
The annual rate of inflation shed 0.18 %age points 
and decline to 6.34 %age for the week. It may be recalled 
that whole sale prices had gained over 1.4 %age point. Infla-
tion was placed at 8.3% during the corresponding period of 
the previous year, even though the final over final competi-
tion showed a high of 8.4% during the period. 
, , , RESULTS,ECONOMY, REFORM, STRUCTURAL 
60. BHATACHARYA(AK). Structural reforms will reins in Inflation. 
Economics Times. 31, 282; 1991, December, 11; 4. 
Finance ministry is confident of depending infla-
tion any presure in the economy during the coming moths. The 
structural reforms in the area of trade industry. Public and 
Financial sactors coupled with strict monetary fiscal disci-
pline will check the prices by importing dynamism to the 
growth process and increasing efficiency as well as produc-
tivity. The build of inflationary process can be attributed 
to (a) Large and persistent fiscal deficits (b) Supply and 
demand imbalances in sensitive commodities, mainly due to 
shortfalls in domestics production and the governments ina-
bility to import the desired quantities because of the bal-
8V 
ance of the payment crises (c) Wage -price spiral in organ-
ized industrial leading to cost push inflation. In addition 
to the demand pull inflation and (d) The consequent infla-
tional expectations in the economy the price rice because the 
inflation rate has risen despite three bumper harvest in a 
row and prospectus of another good crops this year. 
, , , ROLE, CRUDE OIL 
61. NO ROOM for complacency. Economic Times. 17, 131; 1990, 
August, 25; 7. 
The news that the rate of inflation has come down 
during the month of July is welcome but not good enough for 
comfort. A weightage of 41.6% in the index of whole sale 
price of all commodities has notched up an inflation rate of 
over 9% Since March 1990. There has been some moderation in 
the growth of food price on account of the favorable program 
of the monsoon. According to present indication it is likely 
that the economy will have a lower inflation rate over 1990-
91. As compared to 89-90. India crude oil must refrain from 
adding fuel to the inflationary fire. If food and fuel prices 
can be kept under check then it is reasonable to expect that 
the current year will witness a slide back from double digit 
inflation(or non double digit inflation as the government 
would like its to believe). The fact that it is simplistic to 
view the problem of inflation in purely monetarists or Keyne-
sian terms. 
^/6 
, , , , P&W ORGRANISATION, RAJASTHAN 
62. DOGRA(Bharat). Fighting inflation at the grass roots. Econom-
ic Times. 33, 87; 1993, May, 30; 8. 
A peasants and workers organization based in Rajas-
than demonstrated an important but neglected aspects of the 
fight against inflation - that citizen's initiatives are as 
important as macro economic policies. The sangathan has 
managed to bring down the market rates by forcing other 
retailers to cut their high margins. 
, , , SPIRAL, PRICE, CONTROL 
63. MUKHERJEE(Amitabha). Controlling the prices spiral. Financial 
Express. 18, 274; 1991, November, 28; 6. 
The rate of inflation per annum based on the whole 
sale price index had reached 15.2% by August 24, 1991. Over 
the rest of the quarter, it is likely to reached the 18% 
level and as the inflationary expectations now ruling, it 
seems that inflation may well run into the 30% band by the 
end of this year. This inflationary expectation is fueled by 
the fact that the government raised procurement prices for 
agricultural products by an average 10 to 12%, which account 
for a weight of over 27% in the whole sale price index. This 
implies that the rate of inflation will be jacked up by about 
three percent with in a very short time. Together with mount-
ing uneasiness about the inherently inflation any potential 
Sij 
of our system has come a change in the attitude towards the 
serlionmen of inflation itself. Inflation was regarded essen-
tially as a method of increasing capital formation. The 
escalator of inflation appear statistic for it could neither 
pushup those at the bottom not topple those at the top. 
, , DETERMINE, SUPPLY - DEMAND, EXPECTATIONS 
64. AIYAR(Swaminathan S Anklesaria). Future of Inflation. Semi-
nar. ; 1991, October; 21-3. 
There is unanimous agreement among all political 
parties that inflation is a bad thing in mid-August 1991, 
inflation was running at an annual rate of 14.6%. Three basic 
elements determine the rate of inflation - supply, demand and 
expectations. Inflation has averaged 9% a year since the mid-
1960s but public cannot tolerate double - digit inflation. If 
inflation is suddenly cut from the historical 9% to 5% per 
year from 1992 it will create serious problem for government 
finance. A sudden fall in inflation could actually worsen 
rather than improve his debt servicing problem. 
/ , DOUBLE DIGIT, CAUSES, COMMODITIES, WHOLE SALE 
PRICE INDEX 
65. RAMACHANDARAN(KS) and VAIDYANATHAN(P). Hurting the most 
Vulnerable. Finance Express. 17, 107; 1991, June, 13; 7. 
A close look at the price trends indicates that the 
annual rate of inflation in the closing months of the last 
fiscal year has been in double digit, with in terms of move-
merits in the whole sale price index and in the consumer price 
index. The annual rate of inflation was in single digit 
during the period April, September 1990 - based on all the 
four indices the quarter July - September witnessed a decla-
ration. The inflation rate based on movements in the consumer 
price index for agricultural labors was modest. One aspect of 
movements in the annual inflation rate that stands out is 
that through out second half of 1990-91. The CPI for both 
industrial workers and labours non-manual employees moved up 
faster then WPI for all commodities. The inflation rate in 
terms of movements in the CPI for agricultural labours was 
the highest need under scoring. 
, , , , FISCAL, DEFICIT, HUGE 
66. BRAHAMANANDA(PR). Inflation is the key problem. Times of 
India. 153, 224; 1990, August, 15; 10. 
The prices of most essential wage goods are con-
tinuing to rise relustlessly almost week by week. Money 
supply and liquidity are rising thrice as fast as outputs. 
The ultimate beneficiaries of double digit inflation, huge 
fiscal deficits, foreign exchange out goings, the mounting 
public debt and burgeoning subsidies belong mostly to the 
troika. Reducing inflation means imposing real austerity on 
the troika, A reduction of the trade gap requires a reduction 
of the inflation rate a cut'in imports and an increase in 
domestic exportable surplus. 
9i 
It is better for the government to be bold and come out with 
time - bound anti inflation package. It did not have a strong 
anti-inflation policy for 1990. The real conflict is between 
inflation and equity. 
, , , , GRAPH, PRICE, UPWARD, 10% RBI 
67. MATHAI(Palkunnathn G). During the fires of inflation. Busi-
ness World. ; 1994, June, 1-14, 40-2, 
The price graph continues to shoot upwards and 
double digit inflation turn into a top of the mind issue, the 
governement has got into overdrive. Inflation can, after all, 
become a contentious electoral issue, the rate of inflation 
soon double - digit level from 9.9% in March. Governments 
belief that inflation will go away in a few month is to a 
limited extent. The RBI wants to address inflationary expec-
tations not inflation, that the psychological barrier in 
India is 10% rate of inflation and that it is crucial to 
push the inflation rate to single - digit levels to quell 
inflationary expectation if the government succeeds in keep-
ing the fiscal deficit at 6% & GDP and if the RBIs target for 
growth in money supply is neat, inflation will fall to below 
double digit. 
» , , , PRICE SITUATION, REFORM, ECONOM-
IC, 11% RESERVE BANK OF INDIA 
68. WATCH THE price line. Economic TimeK. 31,122; 1991,July 5; 8. 
!iJ 
The devaluation of the rupee by over 18% against 
foreign currencies and the decision of the RBI to hike the 
bank rate by one percent points to 11%, the economic reform 
package of the governement is begning to unfold. The price 
situation is quite alarming with the latter half of 1990 and 
the current year being characterized by a double digit rate 
of inflation. To initiate measures to reform the inflationary 
blow on the weaker section of society through effective 
administrative intervention in the firm of reboarding opera-
tions a restraint on administered prices and strengthening of 
the public distribution system. The governement would do well 
to restrict the scope of public distribution system to the 
labour income group people, so that resources are used opti-
mally. 
, , , , RATE, INTEREST, HIGHER 
69. RAJADHYAKSHA (Niranjan). Rising interest rates raise ques-
tions ._^usiness__World. 14, 21; 1995, January, 11-24; 145. 
Central Bank's supporters are quick to point out 
that with inflation pushing into double digit territory it is 
but natural that investors should demand higher interest 
rates on the securities purchased by them. However, as the 
inflation fighter the Bank has to push up rates to squeeze 
liquidity from the system. 
/ , , , REFORM, GROWTH, ECONOMY 
70. BHARGAVA(Anjuli). But will the gambit work? Business World. 
14, 26; 1995, March, 22 - April; 42-45. 
It aims at bringing double digit inflation to heel, 
at consolidating reforms and spurring economic growth. The 
budget also clearly casts a spotlight on the poor, perhaps 
worth an eye to future electoral gain with the rate of infla-
tion warning in the vicinity of 11.5% rising price are of 
prime public concern. Cobbling together all this finance 
ministry official predict that the annual rate of inflation 
will fall to 10% the governement will have achieved its goal 
of curning inflation. 
, ^ , EFFECT, POLICY, GOVE^l^HjS^, HARS^HHA 
ftAO, (PV) 
71. PARAKAL (Pauly V). Double digit inflation is here. New Age. 
42, 17; 1991, April, 24; 16. 
The inflation rate had crossed the double digit 
mark and strod at 10.21%. The economy takes its matinal 
course and the inflationary spiral is the result of the po-
licies pursued by the Narsimha Rao Government. The last time 
the annual rate of inflation had gone above the double digit 
mark was on October, 1992. The rising price curve does not 
show any sign of stopping after crossing to the index stood 
at 258.4 for the week ending April 2 which made the inflation 
rate 10.52. 
3', 
, , , efffect_oil., WORKING, CLASS 
72. UNCOMPLAINING TUs. Financial Express. 17, 11,-1991,March,8; 6. 
Despite the rate of inflation in terras of inoveraents 
in the whole sale price index crossing the 13% mark, the 
various trade union in the country have not bothered over 
rauch about its obvious implication for the real pay peaks. A 
double digit rate of inflation codes incomes of the organized 
working clan and hurts badly unorganized labour. If inflation 
has not caused panic among union leaders formulation of 
legislation on issues involving labour has also received 
smart attention. 
, , , INCREASE, CAUSES, HIGHPRICES 
73. NO LETUP in inflation. Hindustan Times. 68, 248; 1991, Sep-
tember, 6; 11. 
A double digit inflation figure of 14.58% ominously 
stares the ministry Narsimha Rao government in the face. 
Manmohan singh stood his ground assuring the people that it 
would only marginally affect the prices and would not add 
much to inflation. Prices may stabilize and the rate of 
inflation may show a downward trend. The annual rate of 
inflation as it stood in mid August has proved to be the 
highest since 1979, when it was 20 percent. 
, , , , ECONOMY, GULF CRISES 
74. MISRA(Paroinite) . Double digit inflation goes in checked. 
Economic Times. 17, 255; 1991, January, 6; 6. 
After Gulf crises the Indian economy has been 
haunted by the spite of double digit inflation. Last month 
the inflation rate touched 11.4%. The rate of inflation has 
shown a marked experts call it abnormal jumped over the past 
few weeks. Inflation was also attributed to tame, in other 
words to the political end communal disturbances, disrupting 
goods movements which was already severely effected by the 
fuel shortage. The unabated price rise itself sound warning 
bells in regard to the health of the economy. Even granting 
the inevitability of such a step the IMF will any way demand 
drastic cuts in the food and fertilizer subsidy and energy 
costs. A price situation getting out of hand may translate 
into a negative mandate. 
, , , , , DECEMBER TO APRIL, 1991, 
WPI 
75. SRICHAND(Sahetiya). Prices-Unabated uptrend. Economic Times. 
31, 135; 1991, July, 18; 10. 
Despite the fact that the annual rate of inflation 
has eased some what the official whole sale price index is 
consistently inching upward with each passing week. The WPI 
for the first quarter of 1991-92 witnessed than increased of 
Sb 
11.1% over the corresponding quarter of 1990-91(8.9% last 
year). This shows that while the price rise of 6% in the 
average WPI for the 1st three months of 1989-90 was largely 
due to a spurs in the price of several manufactured products. 
The economy has been in the grip of double digit inflation 
for the last eight months or so. The adverse impact of crude 
oil prices following the gulf crises was not limited to crude 
oil and petroleum products alone. It almost encompassed the 
whole grant of commodities. 
, , , 16.7%, August, 1991 
76. ANSHUMAN. Inflation and congress strategy. Mainstream. 31, 
29; 1993, April, 29; 25-6. 
When the Narsimha Rao government took over in 1991, 
among the many problem the double digit inflation was the 
most pressing. It was 16.7% in August, 1991, the highest in 
the period. Inflation is unavoidable in a developing country 
like India where the development process itself contributes 
to the inflationary spiral. The most important reason of 
inflation is the mounting fiscal deficit. This fiscal deficit 
use for welfare activities adds to inflation from the demand 
side by expanding the aggregate demand in the economy. The 
second reason of inflation is the increasing share of the 
service sector in the GNP which accounts for about 40%. The 
Indian inflation is mainly demand pull inflation and can be 
controlled either by contracting the aggregate demand 
sv 
through the reduction of money supply in the economy or by 
expanding the supply of goods. 
, , , PERSISTENCE, DECEMBER TO JULY, 1991, 
VOTERS, RESPONSE 
77. BARU(Sanjaya). Inflation and macro-economic adjustment. 
Economic Times. 31, 72; 1991, May 15; 10. 
The single problem in the minds of the voters is 
inflation with as many as 58% of the respondents sating the 
most urgent problem facing them the persistence of a double 
digit rate of inflation over the last six months has begun to 
take its toll on the house hold budget. The fight against 
inflation has, therefore, become an important element of the 
electoral bank of most political parties. The choice which is 
beieng posed, between double digit inflation and a lower rate 
of macro - economic growth in the medium term, os not entire-
ly legitimate. The governement is serious about bringing down 
the rate of inflation, not just in whole sale price but in 
retail price as well, 
, , EFFECTS, BUDGET, DEFENCE, HIKE 
78. PRAKASAM(KD). Manmohanics at its best. Nation and the World. 
3, 84; 1995, April, 1; 6-9. 
The economy was in dire straits inflation rate in 
double digit. Foreign exchange reserves down to a billion 
dollars and economic growth almost stagnant. Though, there is 
a hike in the defence budget outlay at Rs 25, 500 crore for 
the coining fiscal year, an increase of Rs 2500 crore over the 
budget estimate of 23000 crore for the year 1994-95, the hike 
of 10.8% actually falls low of the current inflation rate of 
11.3%, marking a marginal fall in real terms. 
, , , CAUSE PUSH AND DEMAND PULL, FACTOR, 
GROWTH, ECONOMIC 
79. GOWDA(Nanje DT). Factors affecting Indian economic growth 
demands pull & cost push inflation. Monthly commentary on 
Indian Economic Conditions. 31, 10; 1990, May; 29-31. 
While Indian people at large have accepted pro-
longed inflation as normal, the employers and employees have 
taken inflation for granted in all wage decisions which have 
served as feed back to stoke the fires of inflation continu-
ously in the Indian Economy. 
, , , CREDIT POLICY, RBI 
80. INFLATION CONTROL policy. Economic Times. 36, 26; 1996, 
April, 4; 6. 
The new credit policy shows that the conquest of 
inflation remains the top priority of the Reserve Bank of 
India. Some business men may think, wrongly, that the RBI has 
at last taken heed of their pleas, for monetary relaxation. 
People thought the fall in Inflation was a temporary election 
year, gimmick. He is determine to keep inflation low for a 
1J9 
second year running, prove that it is no election year gim-
mick, and so break inflationary expection. 
, , , GDP, DEFICIT, 5.5% 
81. MALHOTRA(RN). Mixed baa. Week.13.14;1995.March.16;52-5 
The budget forecasts a fiscal deficit at 5.5% of 
GDP. The consumptions regarding GDP growth and inflation for 
the year have not been spelt out through. The finance minis-
ter did mention that the growth of GDP next year could be 6%. 
With industrial production rising bylO%. and the inflation 
could decline by an the specified degree to single digit 
level.Inflation has been ruling high and has hit the poor 
rather hard. The finance minister has indicated that the 
Government would act on both demand and supply side of re-
strain price rise. 
, , , GNP, VARIATION, STOCK PRICES 
82. GIRI(Arun Kumar).Stock price variability and market efficien-
cy in Indian stock market. Journal of Gokhale Institute of 
Politics and Economics. 38, 01; 1996, March; 20-25. 
Indian stock market is an efficient processor of 
macro inflation or not the universal set may be decomposed in 
union sub-sets such as past price sequence publicly available 
information such as dividend carnning per share and others, 
and macro inflation of money supply Gross National product 
(GNP). inflation etc. 
l U u 
^ , , GROWTH, ECONOMIC, NONLINEAR 
83. SAREL (Michael).Nonlinear effect of inflation on economic 
growth. International Monetary Fund Staff Papers.43.01; 1996, 
March; 199-205. 
The possibility of non linear of inflation on 
economic growth . It finds evidence of a significant struc-
tural break in the function that relates economic growth to 
inflation. The break is estimated to occur when the inflation 
rate is 8 %. Below that rate, inflation does not have any 
effect on growth. It may even have slightly positive effect. 
When inflation rate is above 8% 
, , , INCREASE, GDP 
84. BUSINESS MORALE is still low. Business World. 16,13,-1996, 
September 18 - October 1; 52 
The current rate of industrial growth to may con-
tinue for some time but perhaps not for very long. A high 
number of firms expect the rate of inflation to climb and the 
gross domestic product (GDP) to grow at the same rate don't 
expect the GDP rate of growth to accelerate. The wholesale 
price with an enormous chunk expecting a higher increase in 
the WPI. 
, / , POLICIES,ANTI INFLATIONARY, RBI 
85. ROY (Anjan). don't throttle the economy. Business India.471; 
1996, March 25 - April,7,-54. 
10 si 
What has happened is a fallout of the success of 
Reserve Bank's anti-inflationary policies. While pursuing its 
anti-inflationary package the Reserve Bank very effectively, 
held increasing money supplies under severe control. The 
Indian economy is growing, more particularly the industrial 
sector. The economy has gained a certain momentum of growth 
at long last and it will be a serious mistake to throttle it 
for fear of an erupting inflation. 
, , , , PRAGMATIC, GOVERNMENT 
86. JOSHI(Navinchandra).Dithering on inflation. Financial Ex-
press. 17 , 218; 1991, October,2; 6 
There was a world wide survey of views on the cause 
of inflation, the age of probing into inflation, its causes 
and solutions in union economy as well, the 1991-92 union 
budget has already let off the portents of an inbuilt infla-
tion. The country is now in for a double digit inflation for 
ever, with a rate of increase by 10 % every year. In CPI 
terms the rate inflation in India during 91-92 is expected to 
be over 16 %. Any lasting solution to the problem of inflatio 
has to include apart from such short term measures as the 
import of essential items. Government can effectively handle 
the problem of inflation with more pragmatic policies and are 
effective adminitration. 
10. 
, , ,PRICE, PROCUREMENT 
87. SENGUPTA(Keya).Procurrent prices and inflation. Yoina. 
35,18,-1991 Octuber,15;10-13 
Procurrent price are declared by the Government 
from time to time with mainlythese objectives firstly such 
prices are expected to safe guard the interst of consumers, 
there is enough evidence to show that food grain sector domi-
nates the Indian economy both interm of unemployment and out 
puts and the inflationary presures enunaty from this sector 
percolates to the rest of the economy. 
, , ,STRUCTURE, CAPITAL, CORPORATE, IMPACT 
88. MISRA(Devashis) and MUHAMMAD RASHID. Impact of expected 
inflation on corporate capital structure. Indian Journal of 
Finance and Research. 5,2,-1994,July,'7-12 
An attampt has been made to put together a die-
gramatic review of the existing litrature on the effect of 
inflation on the corporate debt/value ratio. It conludes that 
due to inflation indused opposing shifts in the supply and 
demand for corporate debt the effect of the expected infla-
tion on the corporate debt/value ratio is theoriticaly ambi-
gouses. 
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, , , SUPPLY- DEMAND,PRICE 
89. THREE SIDES infla-hion. Economic Times . 31. 325 ; 1995 , January, 
14;6. 
The pre-budget discussion of the FM with economists 
was dominated by oncern over inflation. Economist disareed 
over the cause of inflation, they agreed that it could seri-
ously jeopardise further reform and spill over into a major 
political inrest the Government must bring down inflation, 
there are three broad factors affecting prices-supply, de-
mand, and expectations, inflation today ownes some thing to 
all these. So an anti-inflation strategy has to be a three 
pronged one. The Government should set aside $ 1 billion as a 
war chess to fight inflation by importing wheat and edible 
oil to tame open market prices. There will be no further 
administered price hikes in 1992. that should go some way to 
reversing inflationary expectation. 
, , ELIMINATION, FINANCIAL INSTRUMENTS 
90. HILLIER (Brian). Some unpleaseant budgetary arithmetic of a 
proposal to end inflation. Economic Journal. 106, 436; 1996, 
April; 628-32. 
The price of a new financial instrument offered a 
way to eliminate inflation. If it is to succed in stabilising 
the price level. The proposal offers potential advantages in 
controlling inflation merit for the examination but there is 
10. 
no way of avoiding the wage of the governement budget con-
straint. Controlling inflation requires running a balacned 
inter temporal governement budget. 
, , INCREASE, ANNUAL RATE, 10.5% TO 12.1% 
91. ECONOMY OUTLOOK for 1995-96. Nation and the World. 3, 98; 
1995, November, 1; 40. 
The annual rate of inflation which was 10.5% at the 
begining of April rose to a peak of 12.1% in January 1995. 
The last two Fiscal years saw an average rate of 10.5%. 
Although the annual rate of inflation showed signs of modera-
tion. The growth of money supply in the current year would be 
held down at the Targeted 15.5%. Set by the Reserve Bank of 
India and that the year is likely to close with an Inflation 
rate lover then 7%. 
, , , AVERAGE RATE, DECREASE, 5% JANUARY, 1996 
92. ROY(Anjan). Bridging the dichotomy. Bussiness India. 468; 
1996 February, 12-25; 88. 
Indian industry in contrast is showing a hefty rate 
of growth. Exports are booming governement finances are in a 
shambles, with mounting public debt. After going up farely 
steadily for years price are currently some what under con-
trol but inflationary expectations are strong. The inflation 
rate has come down considerably over the last month. An 
average inflation rate of even 5% is so much of am improve-
ment over 17%. which was being predicted even a couple of 
month back. 
, , , CAUSES, ADMINISTRATIVE PRICES, RISE 
93. GIVING HUMAIN face to reforms. Competition Master. 36, 10; 
1995, May; 849 - 55. 
The on-going persitently high inflation rate is 
another area which needs immediate attention. During the past 
four years of reform the focus has now shifted from 
stag Inflation to growth inflation, where the double digit 
inflation continues to belie all anti inflationary policy 
measures. The high rate of inflation, how ever has done one 
good to the consumer. That there was no increase in the 
administration prices this year. Such a hike in the adminis-
tered prices is highly inflationary in character and has over 
all upward effect on the price level. 
, , , , AFFECTED, POOR, 1989-90 AND 1990-
91 
94. RADHAKRISHNA (R) and RAVI(C). Does Inflation hured the poor 
more? Economic and Political Weekly. 28, 4; 1992, January, 
25; 23-5. 
This paper analysis class specific inflation rates 
for 1989-90 and 1990-91 and concludes that the 1990-91 infla-
tion hurt the poor more since food price ris was substantial 
10 
in this period. It also shows shifts in pattern of inflation 
rate across expenditure classes between 1989-90 and 1990-91 
and establishes is inverse association between inflation rate 
and total expenditure in the later period. In 1989-90 rural 
classes experienced higher rate of inflation as compared to 
their counter parts in urban areas 13% of the rural popula-
tion experienced an inflation rate of 17.1% and the corre-
sponding urban population experienced an inflation rate of 
16.3%. This steep increase in the prices of food items goods 
contributed to the high inflation rate of the poorest class-
es. We are not optimistic that the nominal expenditure of the 
poor wood have increased sufficently to neutralised the 
effect of inflation since the wage of casual labour are not 
indexed. 
, , , , AGRICULTURAL, PRICES 
95. PANI(Narendar). Inflation: How not to fight it. Economic 
Times. 31, 353; 1992, February, 21; 6. 
The role of governement policy on inflation during 
a period of liberalisation. Finance minister on monetary 
measures to control inflation may come in for closer scruti-
ny. There is no denying that the process of structural ad-
justment would involve both inflationary pressures as well as 
lower growth rates. The reduction or removal of subsidies 
also raises cost in several sectors laying the ground for 
cost push inflation. There is reason to believe that exces-
Ili7 
sive reliance on monetary policy may accelerate inflationary 
trend in the economy. While the role of such speeculation is 
fuelling inflation in agricultural commodities is now quite 
well known. Structural adjustment will involve inflation and 
lower growth. Removing the inflationary pressures in agricul-
ture could prove more difficult in agriculture could prove 
more difficult both because of the intensity of inflation is 
this sector as well as the governement's current agricultural 
policy. 
, , , , BUDGET and REFORMS 
96. KURIEN(CT). All those tokens: The budget and the reforms. 
Front Line. 12, 8; 1995, April, 21; 107-109. 
Frequent refrence to small variations in the rate 
of inflation. The media has succeded in diverting attention 
from the major aspect of the high level of inflation of the 
present decade. The first thing to note is that rarely since 
independence have we had a five - year stretch of two - digit 
or near two digit inflation. There was a long stretch of high 
level inflation in the early - 1970s. The current inflation 
can not be described as an act of god. Infact in two crucial 
respects it is very much an act of the policy makers. 
, , / , COMMODITIES, ESSENTIAL, PRICE 
RISE 
97. PARAKAL(Paerly V). Prices Soar. New Age. 29, 37; 1991, Au-
gust, 15; 1. 
lUo 
The Inflation rate reached a new peak at 15.2%. The 
index of whole sale price for all commodities has risen to 
5.8 points. The rise in the prices of essential commodities 
which has caused the spurt in prices. While the RBI admits 
that deprecation of the rupee by itself can exert some up 
ward pressure in price" there can be other inflances like 
reduced deficit in the budget and slower rate of growth in 
money supply. 
, , , , CONSUMER COMMODITY, PRISE RISE 
98. CHICKEN COME home to roost. Economic and Political Weekly. 
26, 17; 1991, April, 27; 1089-90. 
During the fiscal year 1990-91. The inflationary 
situation as measured by the whole sale price index worsened. 
Inflationary pressures allowed to build up in the economy 
over many year gathered momentum in 1990-91. The sharpest 
increases were in the price of essential consumption goods. 
Essential sharp price increase in 1990-91. A weight of about 
37.6% in the GPI, incresed by 12.9% in 1990-91 and contribut-
ed to the extent of 42.6% to the rise in general price level. 
, , , , COST, INPUT 
99. BARUA(Abheek). World is our Oyster. Bussiness India. 456; 
1995, August, 28; 118-20. 
Indian Producers did not bother about whether 
international prices rose or dipped, pricing for them was 
IG 
entially cost-plus , that is add up input, costs add on over 
heads interst changes and depreciation and then finally add a 
margin which gives a comfortable return on investment. 
, , , , CRISIS, FOREIGN EXCHANGE 
100. BHATTACHARIYA (BB). Stablisation, structural adjustment and 
growth in India. Indian Economic Journal. 43, 3; 1996, Janu-
ary - MARCH, 1-3; 159- 62. 
Indian Economy is under going a major stablisation 
and structural adjustment programme first to correct major 
macro economic unbalances which destablised the economy. 
Since the late 1980s and early 1990s foreign exchange arise 
high inflation, Unsustainable fiscal and current account 
difisit and mounting and Internal and External debt. and 
second accelerates the long run growth rate of the economy. 
, , , , DECREASE, PRICE 
101. DAYA KRISHNA.Alarming spurt in prices. Organiser. 62, 28; 
1991, February, 17; 7. 
The 5% growth in economy during 1990-91 is derived 
on the basis of 1.5% growth an agriculture: 8% growth in the 
industries and 3.2% growth in srvices. This order of growth 
during 1990-91 has caused only small change in the share of 
different seector in the gross domestic product, share of 
agriculture decline reform 34% to 33% and share of industry 
risen from 28% to 29% whole share of service remaning con-
l iu 
stant at 38%. During the 40 year of planning however, there 
have been substainshial changes in the share of agriculture 
falling from 60% to 33%. Share of industries risen from 14 to 
29% and share of service going up from 26% to 38%. An idea 
about the strength of the upward swing in prices can be 
formed from the fact that prices did not show the sessional 
fall during the last quarter of 1990. CPI gives an idea about 
the movement of price at retail label. As against the 12% 
increase in WPI during 1990, the CPI shows an increased of 
15% and in view of the steep rise in retail prise after 
December 1990, the CPI is expected to record an increase of 
about 20% during 1990-91. 
, , , , DECREASE, RUPEE, VALUE 
102. HIGH INFLATION cause for rupee erosien. Competition Master. 
36, 10; 1995, April; 872. 
High inflation pressures have led to the erosion of 
the rupee to 41.66 paise in urban India. Amoung the four 
metropolicies, Madras recorded the steepest fall in the value 
of rupee, owing to highest price rise during the period, with 
the rupee commanding a value of only 37.7 paise. Bombay also 
recorded an erosion of the rupee above the national average 
but Delhi and Calcutta were below the national average. 
, , , , DEVALUATION, RUPEE 
103. RISING GRAPH.Hindustan Times.68. 259; 1991,September, 17; 
11. 
11; 
A certain inflationary pressure was expected after 
20% devaluation of the rupee two months ago. On a point to 
point computation, the annual inflation rate was 15.2% on 
August 24, Prime Minister Narsimha Rao has been creditied 
with the view that an attack on the inflation should be 
mounted soon. Some people have predicted that if Inflation is 
to rise by some thing like 15% this financial year. India 
would be forced to go in for another does of devaluation of 
the rupee, further adding to the rate of inflation, rise in 
the cost of production and lose of competetiveness of Indian 
goods abroad. A global economic research group,does not take 
a terribly gloomy view of the Indian Inflationary situation. 
, , , , , , IMPACT 
104. UPWARDLY MOBILE prices. Economic Times. 29, 177; 1991, Au-
gust, 28; 6. 
The dramatic ecceleration in the inflation rate in 
the last few weeks was partially expected in the wake of the 
rupee devaluation and the impact of the budget. The annual 
rate of inflation as measured by the whole sale price index 
has touched 13.7% as of August 10. Only four week earlier, 
the inflation rate was 10.4%. It is also interested that this 
sudden spurt comes in the wake of fairly modest inflation in 
the first part of this financial year. It would be wrong to 
say that a certain inflationary psychology is setting in and 
economic agents in several sectors will see in that the 
lu 
opportunity to write the wave and maximies income. The gover-
nement will have to think seriously of restraining measures 
that aim at breaking the inflationary psychology and changing 
the price expectation in the economy as a whole. Unless the 
price come dips in the near future, Some shocks may be in 
store. 
, , , , DUTIES, IMPORT, EXCISE 
105. UNDERESTIMATED THE inflation aspect. Business World. 14, 26; 
1995, March, 22-April 4; 42. 
Every reson to beleive that the cuts in import 
duties and excise will be passed on. Import policy to Strang 
then pressure on Indian pruducers. The benefits are indeed 
passed on to the consumer this time that the manufactures do 
not use there cuts to booster their profit margins. With 
regard to the over all inflation situation, the price pres-
sure would have been more moderate. The factor which led to 
the rise in prices of these commodities would not operate 
with the same intensity. 
, , , , ECONOMIC ACTIVITY 
106. ROY(Mohan). 8 p.c. inflation per anum. Financial Express. 
16, 336; 1991; January, 25; 11. 
In India a broader perspective was brought to bear 
on the potency of inflation price rise as stimulator of 
economic activity. Some degree as inevitable part of develop-
l l j 
ment and a substantive role for relative prices to determine 
intersectoral priorities in resources allocation and produc-
tive structure, particularly in the context of mixed economy 
the persistent and high levels of inflation at the commece-
ment of the third plan and there after with regular frequen-
cy, brought to the fore an awareness of the pit falls of a 
risen and uncertain inflation rate an its disruptive effects 
on growth and distributive justice in the economy. Inflation 
rates in India have not necessarily followed the squence of 
the five years plan. Sixth plan period kept annual inflation 
at the single digit level in almost all the year despite a 
poor mansoon in 1982-83. Double digit inflation occured only 
in 1980-81 which was mainly a spill-over of the inflation 
which begun price hike. 
, , , , ECONOMIC SOCIO, IMPACT, ADVERSE 
107. GHOSHAL (MK). Inflation: Review and outlook. Yoiana. 36, 24; 
1993, January 15; 4-5. 
High inflation is viewed with concern becuase of 
its adverse socio-economic impact. In poor country with 30% 
population living below the poverty line inflation not only 
erodes purchasing power in general but also redistribute 
income in fovour of the rich. The annual inflation rate as 
measured by WDI for all commodities on a point to point basis 
returned to single digit level after 22 months of double 
digit inflation. The price situation improving an inflation 
11 '1 
being contained with in single digit level during the current 
financial year ending March 1993 is reassuring. The ideal 
situation will be one which accelerates growth and reduces 
inflation to rainimuiti 3-4 % the present governemnt seems to 
have taken up the chalange of putting the economy on high-
growth low inflation path. 
, , , , ESSENTIAL COMMODITIES, SUPPLY 
108. MOHAN (N Chandra). Coutious optimism. Business India. 445; 
1995 August, 14-27; 49. 
Inflation has generally been higher since the 
reform began in 1991-92 there has been a welcome down trend 
of late to a single digit level of 7 to 8 per annum. The 
governement appears determined to lower inflation by impro-
ving the supply of essential commodities such as pulse sugar 
and eddible oil. The political compulsion to dampen infla-
tion, such vigilance on the price front is partialy responsi-
ble for the current single digit inflation. 
, , , , ECHANGE RATE, MODELS, MONETARY 
109. ENGSTED(T). Monetary model of the exchange rate under hyper 
inflation. Economics Letters. 51, 1; 1996, April; 37-43. 
The article suggets a new method of testing the 
rational expectations version of the monetary model of the 
exchange rate under hyper inflation. That takes into account 
the stochastic non- stationarity of the date involved the 
l ib 
method is applied to money exchange rate date from the 1921-
23 hyper inflation, and the results are very supportive of 
the models. 
, , , , EXCISE DUTY, INCREASE, 25% 
110. SUNDARAMURTHY(Geeta). Inevitable price hikes. Financial 
Express. 17, 157; 1991, August 2; 7. 
A 10% increase in exise duties on motor cars, 5% 
increase in corporate taxes and decrease in depreciation 
provisions from 33.3% to 25% has sign allow a hike in price 
and a usual manufacturers have been guick to react by raising 
them. The budget proposal has announced extension of conces-
sional excise duty rate of 15% arrival on two, wheelers of 
engine capacity from 50cc upto 75cc. It remains to be seen 
how the manufacturers of mopeds take advantage of the oppor-
tunity offered to them as a platter. 
, , , , E)tt>Xl«SION, MONEY SUPPLY 
111. KUTILYA.Manmohan's dreaded double digit is back. New Age. 
43, 1; 1995, January, 7; 3 
Double digit inflation dreaded by the all bourgeois 
economists. THeinflation rate as measured by the wholesale 
price index for the week ending December 10 stands at 10.2%. 
The inflation rate is of much concern for the toiling people. 
The most important cause for the current inflationary spiral 
is expansion of money supply. The next cause for the infla-
l ib 
tionary pressures is the new Credit policy announced by the 
governement. 
^ ^ , , EXPORTS, RATES, 14 TO 15% 
112. VAGHUL(V). Outlook is buoyant. Illustrated weekly of India. 
112, 01; 1992, January, 4-10; 11. 
An expansion of the Indian economy is definitly on 
the cards. This will depend on two crucial facors-inflation 
and exports. What is crucial is that there has been no real 
increase in Inflation in the last few weeks. This govern-
ment's demand management has been so strict that inflation 
has been contained at the 14 to 15% level. However, what is a 
cause for fear is that inflation is not showing sufficient 
signs of abatting. The governements effort to bring it down 
to 9-10% have stil not been successful. There should be 
sufficient evidence of inflation comming down to the single -
digit level. 
, , , , GDP, FISCAL, DIFICIT, 6% 
113. SRIRAM(N). Still only a" can do better" score. Business 
World. 16,15;1996.October 16-29;114 
Fiscal deficit hovering about 6% of gross domestic 
product(GDP) in the last two years and government's interest 
burdens Cosuming 45% of revenues are areas of concern for the 
agency. These fiscal burdens could further impede. Private 
sector growth encourage inflation and strain India's manage-
ble balance of payments position in the long run. 'H^^ft is a 
1 1 / 
, , , , GROWTH, GDP, 5.6% 
114. BHARGAVA (Anjuli) and BHANDARI (Bhupesh). A usual a sorry 
state of affairs. Business World. 14, 21; 1995, January, 11-
24; 48-49. 
The plan's assumption were unrealistic the planners 
had assumed an inflation rate of 5.6% in the five-year period 
(actual so far : 10.1% in 1992-93 8.4% in 1993-94) an average 
GDP growth rate of 5.6% actual under 5% and a revenue surplus 
of Rs 4,400 crores a year. The state have fallen far short of 
their investment target, they were supposed to invest 60% of 
the target by now, but have invested 45%. 
, , , , , , SLOW RATE 
115. TRACKING THE turn around. Business World. 14, 26; 1995, 
March 22- April 4; 50. 
India's foreign exchange reserves were at a low, 
inflation was hovering around 30.6% industrial production was 
basely niching up, the growth of Agricultural output had 
dropped by 2%. and export growth rate had tumbled. The gross 
domestic product (GDP) has gone by a mere 1.1%. The country 
was on the verge of economic collapse. Inflation after dip-
ping from 13.6% in 1991-92 to 7.8% for most of 1992-93 and 
part of 1993-94 it is currently ruling at 11.5% spiraling 
prices could be counted as his biggest failure. The inflation 
Ub 
rate was lower for a country undergoing structural reform 
India had not done too badly. 
, , , , GROWTH, GROSS FISCAL, DEFICIT, 
10.6% 
116. HELPLESS IN face of Inflation. Economic and Political week-
ly. 30, 9; 1995, March, 4; 407-8. 
Indian society said to be highly sensitive to 
inflation. The suffering cause by the current rising infla-
tion rate should be all the more severe for a variety of 
reasons. First with its blinkered perspective of reducing the 
gross fiscal deficit avoiding borrowing from the reserve bank 
of India, The government has diluted many social and develop-
ment programs. The acceleration of inflation is also marked 
when measured in terms of the 52 week average show a rise of 
10.6% against 7.9% in the preceding 52 weeks. An average 
annual inflation of about 11.8% against a rise of 7% per 
annum in the decade of the 1980s. The experience of inflation 
in the post economic reforms periods brings out its strong 
structural characteristics. Even the procurement and issue 
prices for food grains which had played a role in inflation 
in the earlier years have been raised by not more than 30%. 
with the objective of containing the inflation rate within 6 
to 7% in 1994-95 the Reserve Bank has undertaking 5 series of 
monetary measures in the past six months on so. 
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, , , , GULF WAR 
117. BURDEN OF inflation. Hindustan Times. 68, 47; 1991, Febru-
ary, 16; 7. 
The on onslaught of the rising prices on the common 
man continues unabated. The WPI index touched a new peak at 
12.2% for the week ended January 26 up from 11.9% in the 
previous Week. The main reasons for this state of affairs are 
panic buying in the wake of the Gulf war, on unprecedented 
deficit financing, non-development expenditure of the union 
government and untriable of operation of Mark money. It will 
have to cut unproductive and wasteful expenditure thereby 
reducing the over all deficit. 
118. SURGE IN prices. Statesman. 130, 9230; 1991, January, 21; 6. 
Before the gulf war played havoc with all prices, 
the latest estimated inflation rate of 11.4%, Computed on an 
annualized basic and based on the official whole sale price 
index (1981-82 = 100), was said to represent the highest rate 
of price increasing during the past decade. The general 
financial position is so bleak that it should surprise no one 
if fresh imports are levied in any case, really to mobilize 
funds to enable the government to meet some of its debt 
repayment obligations. 
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, , , , HIGH, FOREIGN EXCHANGE 
119. CHANDRASHEKHAR(CP). Rupee looks downwards. Front line. 12, 
21; 1995, October; 7-20. 
The rate of inflation in India is indeed higher 
than in most developed economies and sustaining the competi-
tiveness of India's exports may require that any increase in 
the foreign exchange value of its exports as a result of 
inflation is neutralized by a depreciation in the value of 
the rupee. There is only one explanation that remains for the 
downward slide of the rupee. 
, , , , , PRICES, ADMINISTERED 
120. PATNAIK (Parbhat). Hype over substance. Front line. 12, 07; 
1995, March, 25 - April 7; 32-5. 
Inflation traditionally is understood in term of a 
shortage of goods relative to demand. In the Indian economy 
today there should be no cause for such a shortage. If non-
etheless we are having such rapid inflation, The reason for 
it lies in the following two factors: first, there has been a 
substantial increase in administered prices of a whole range 
of commodities.lt follows then that the way to tackle this 
inflation is through a combination of supply management, 
foods subsidies, revamping of the public distribution system. 
Inflation required supply cost and price management measures. 
, , , , , ^ CROPS, KHARIF 
12i 
121. INFLATIONARY SUPPORT. Indian Express. 60,302; 1992, Septem-
ber , 2; 8. 
The rise in the minimum support prices of kharif 
crops, which have but a small weight in the official whole 
sale price index will hardly stock inflation. The cascading 
impact of the new food grain pricing strategy will impact a 
sharp push to the strategy will impact a sharp push to the 
general price level. 
, , , , , , ESSENTIAL COMMODI-
TIES 
122. INFLATION RATE up to 6.45% WPI at 316.9. Business Standard. 
22, 180; 1996, October, 21;3. 
The annual rate of inflation rose to 6.45%. for the 
week ending October 5 after registering a decline during the 
previous week. The rise in inflation is attributed to higher 
price of atta, maida, suji, gur, coconut oil & Fish. Infla-
tion had shadow 0.18% points during the week ending, Septem-
ber 28 after an upward trend lasted for a period of seven 
weeks. 
, , , , , INTEREST RATE, RBI 
123. SHASTRI (Paromita). For an anti-deficit law. Outlook. 11, 
39; 1996, August, 25; 64-6. 
The battle of the fiscal bulge is all but lost 
thanks to past sins. The high level of borrowing is putting 
12^ 
pressure on interest rates. The RBI has already raised three 
fifth's of the governments gross borrowing programme for the 
year. To borrow adhoc from the RBI and fuel inflation or mop 
up funds from the market and raise the interest burden. 
, , , , PRICE, ESSENTIAL COMMODITIES, 
14.4% 1990 
124. PHADKE (Anant RS). Inflation gathering momentum. Economic 
and Political weakly. 18, 6; 1992, February, 8; 251-2. 
The prices of essential commodities as a group 
spurted by 16.7% in 1991 as compared to 11.8% in the previous 
year and accounted for 49% of the 13.1% rise in the general 
price level, as measured by the whole sale price index during 
the year. Industrial raw material prices jumped by 17.8% in 
1991 on top of an increase of 17.5% in the previous year. The 
main contribution to the increase came from fibre and oil 
seeds. Oil seeds went up by 27.5% as compared with 35.2% in 
1990. Fibre price shot up by 37.1% in 1991 compared to a rise 
of 10.8% in 1990. Increase of 10 to 25% took place also in 
the prices of other important products of regular use like 
soaps, toothpaste, blades, etc. The increase in coal price by 
26.8% in the fourth week of December. The upward revision in 
mineral oils price in June. Hike in fertilizer prices by 
37.4% in the last budget in the revision from time to time of 
prices of non-ferrous metals together pushed up the index for 
administered price commodities by 9.2% in 1991. Which was a 
12o 
comparatively lower rise than that of 14.4% in 1990. 
, , , , , , GOODS, INDUSTRIAL 
125. SEN (Sunrita). Essential items too expensive. Economic 
Times. 31, 195; 1991, September, 15; 7. 
The middle and upper middle class will be able to 
adjust some what to the price rise. The lower classes will 
find it tough. Prices have always been on the rise but never 
has it been as bad as in the last few weeks. The reason for 
this recent spurt in prices include excess demand for essen-
tial items increasing difficulties due to the foreign ex-
change crunch in importing essential items, rise in adminis-
tered price of industrial raw materials and agricultural 
commodities. Steady increase in import cost and liquidity 
rise fed by fiscal deficit and monetary growth. The reasons 
being cited for these price hikes in the over all inflation-
ary tendencies. There is still room for the import of the 
such items to ease inflationary pressure on the common man. 
Much of the inflation is due to structural factors and does 
not money supply. And again. If the government puts its mind 
to the problem inflation could be controlled to a certain 
extent. 
, , , , INTEREST RATE 
126. RANGARAJAN (C). Banks do not lack demand. Business Today. 4, 
8; 1995, April 22 - May 6; 40-45. 
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In any anti inflationary policy, the rate of inter-
est has an important role to play. It would seem that raising 
the interest rate will push up inflation due to cost push 
factors, But ultimately it is only by doing so that you can 
bring about a change in the entire system whereby prices 
begin to come down. If you want to tighten the system, you 
have to raised the interest rate. 
^ , ^ , , HIGH, RBI 
127. BARUA (Abheek). Populist or popular. Business India. 441; 
1995, January 30-February 12; 50-52. 
A high deficit and consequently a high debt-GDP 
ratio has two types of adverse effect on the economy. It 
imposes a high interest burden to be serviced in the future 
and hence means more taxes in the future. It also fuels 
inflation. The major source of inflation lies in borrowing 
from RBI as this automatically add to money supply. All 
large deficits are potentially inflationary and all policies 
which fuel inflation are ultimately unpopular. 
, , , , INVESTMENT, COST, HIGHER 
128. MURALIDHARAN (Sukumar). Budget eve dilemmas: Populism vs 
credibility. Front Line. 12, 5; 1995, February 25 - March 10; 
39-41. 
The remedy favoured for the Inflation process today 
is to manipulate money supply aggregates and moderate the 
12J 
availability of credit. This strategy could neutralise the 
solitary budget spot not the economic situation , Which is 
the buoyancy of industrial growth and opinion is divided on 
whether an effective cause for inflation could be found throw 
hiking interest rate. This may have the totally contrary 
outcome of pushing prices up further because of higher cost 
of investment and stock holding from growth with inflation, 
the economy could well lapse into a phase of stagnation 
accompanied by rampant price rise. 
, , , , LIBERALIZATION, IMPACT 
129. SHIRALI (Rajiv). Up, up and away. Economic Times. 31, 195; 
1991, September, 15; 7. 
The eighties were year of moderate inflation when 
excepts for the drought year of 1987-88, the rate of price 
rise was consistently below 10%. But now. It is the era of 
double digit inflation. Inflation is at its highest in the 
last 10 years and prices are now threatening to break their 
way through the roof. The year 1990-91 had seen an inflation 
rate of 12.1% up from 9.1% in 1989-90. The unchecked infla-
tion of recent months and the impact that liberalisation will 
have on prices of essential and luxury goods. The danger from 
an inflationary expectations is one of slipping into a vi-
cious spiral where by devaluation causes of inflation and to 
protect the gains from devaluation, the government is forced 
to further devalue the rupee. Which in turn further fuels 
12o 
inflation. What we need is a vigorous supply management pro-
gramme like we had during the draught of 1987, which helped 
us keep the inflation rate down to 10.6%. 
, , , , LIQUIDITY POSITION, RBI, POST 
ELECTION 
130. BURUA (Abheek). Beck to the crystal ball. Business India. 
468; 1996, February, 12-25; 52-3. 
With a spurt in the inflation rate post election, 
the liquidity position would partially depend on how the 
Reserve Bank wishes to tackle it. The compulsion of holding 
price down to buy votes will not be there and the RBI need 
not squeeze money supply as it did in this fiscal year. The 
RBI can comfortably accommodate the governments demand on it. 
It can peak up the development of government securities as 
well as adhoc issues of 91 bearing bills without the fear of 
inflation. 
, , , , MEASURES, POPULIST, POLITICAL 
PARTIES 
131. MOHAN (N Chandran). Profligacy and Elections. Business 
India.456; 1995, August 28 - September 10; 45. 
The election-oriented populist measures announced 
by political parties will lead to are erosion of fiscal 
discipline and inflation. The up short is higher inflation 
the current downtrend in inflation is unlikely continue and 
12 f 
will reverse itself soon. The National Council of applied 
economic research has warned of the possibility of such arise 
in the inflation rate in the future. 
^ , , , MONETARY POLICY, RESTRICTIVE 
132. SWAMINATHAN (S). Inflation: The villain and the scapegoat. 
Hindu. 119, 229; 1996, September, 25; 15. 
The rate of inflation in India is bound to rise the 
average of 6.8% during 1996-97. The possibility of a GDP 
growth rate being remaintained at a 6.5% plus level seems to 
be fairly strong. Inflation should necessarily lead to a 
restrictive to a monetary policy which in its turn adversely 
impact on growth, has perhaps been answer in term of the 
country's economic experience in 1995-96. 
, , , , MONEY DEMAND, INDUCE, GROWTH, LOW 
133. CHATRATH (Arjun). Real Activity stock price, and inflation. 
Indian Economic Journal. 43,02;1995, October-December; 86-90. 
Various theoretical frameworks have been developed 
to explain the relationship between stock and inflationary 
trends with in economies. The stock market is a perfect hedge 
against expected inflation. The relation ship between stock 
returns and inflation is due to the conjunction of the infla-
tion. Real activity and the real activity stock returns 
relationships. A higher level of Inflation may proxy a drop 
in the money demand induced by a lower growth its real activ-
126 
ity. 
^ ^ , , MONEY FLOW 
134. INFLATION WILLING. Statesman. 131, 56; 1992, March, 5; 8. 
A 6% rate of inflation is a consumption Devonthy to 
be wished in the face if an annualized rate of around 24%. 
But the under line feature of the Indian economy are a 
shortage of essential good and the tendency for money to flow 
into an desired directions fueling the forces of inflation. 
/ , , , MONEY MARKET, LIQUIDITY STRAIN 
135. INFLATION ANXIETIES cause liquidity strain. Economic and 
Political Weekly. 30, 6; 1995, February, 11; 293-7. 
The monetary authorities anxiety about inflation 
has led to the current liquidity strain in the money market. 
January begun with the legacy of an unusually tight liquidity 
regime that dominated the whole of December. The root cause 
of the current liquidity strain in the money market is the 
RBI's tight fisted Ness as a result of the authorities anxie-
ty regarding the persistence of high inflation which, with a 
11.1% rise in WPI over the past 12-months period, now stands 
nearly at double the rate of 6% visualised as a year-end 
goal, despite a bumper agricultural crop. 
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, , , , MONEY OUTFLOW, 17% 
136. JOSEPH (Lancelot). Decline and fall. Business India. 443; 
1995, February 27 - March 12; 54-58. 
Stock market has been in a prolonged bear phase for 
several months now. In the following three pieces we explore 
the reasons behind the steady decline in price on the second-
ary market, Its impact on the primary market, and the near to 
long term prospects for Indian Companies wanting to raise 
money on the GDR market. The immediate attention is control 
over inflation which rose over 11% recently. This will be a 
deciding factor for both the in and outflow of money. 
, , , , MOVEMENT, CONSUMER, WPI, 15.2% 
137. BARDHAN (AB). Consumer movement to meet price rise. New Age. 
29, 46; 1991, November, 17; 1. 
Hard facts reported that the whole sale price index 
stood at 209.1 the Inflation rate for that week was 13.5%, 
Some time earlier it had touched are all time high of 15.2% 
The consumer price index rose to 217(base 1982=100) in August 
from 214 in July and 209 in June. 
, , , , POLITICS, INFLATIONARY 
138. INFLATIONARY POLITICS. Economic Times. 33, 208; 1993, Sep-
tember, 28; 6. 
The inflation rate is increasing from less then 
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6.5% 6 week ago it had increased to 7.8% in mid September. 
The finance ministry says the coming weeks will see a slowing 
down of the rate. But that does not means that the propensity 
for inflation will have become less. It is not just bad 
economies it is bad politics as well. The government is 
reflecting after a two year a sgueeze on spending if it is 
brought at the cost of a little inflation. It is wrong, for 
two reasons.In real terms high growth with high inflation is 
not better than low growth with low inflation. It is bad 
politics because eventually people tend to remember sharp 
inflation rather than sharp growth. 
, , , ,PRICE, AGRICULTURAL, POLICY 
139. INFLATIONARY RICE. Economic Times. 32, 181; 1992, September, 
2; 12. 
Government has chosen to continue with a price 
policy for agriculture that is both inflationary and against 
the long term interests of the sector. The primary considera-
tion in fixing this year's kharif prices has not been into 
inflationary impact. The government may have decided to rise 
the recent respite in the rate of inflation to give a sop to 
farmers to overcome the political cost of decontrolling 
phosphetic and potassic fertilizer. High price may spur 
procurement but at the cost of immediate inflation. 
PRICES and TAXES 
131 
140. RANGNEKAR (DK). Vicious circle of prices and taxes. Econom-
ic Times. 29, 153; 1991, August,4; 8 
Inflation is a big jolt to India. The problems of 
inflation from which no Western country is free inflation has 
emerged as an economic and social evil because it has redis-
tributed income and wealth in various unjust, haphazard and 
socially undesirable ways because it has caused a major 
disturbance in the lines of vast majority of our poor and 
defenseless peoples. India's inflationary problem has in the 
context of abject poverty of the masses, been more grievance 
than in some other countries. The tax effect of inflation are 
not widely appreciated. Inflation is one form of taxation 
which the government has been able to levy without parlia-
mentary sanction. Even an inflation, which does not escalate 
into a galloping or hype inflation poses a threat to the 
society and economy. The process of reducing the rate of 
inflation is likely to prove to be socially nearly an costly 
as the overall impart of inflation. 
, , , , PRICE, CEMENT, RISE 
114. SRICHAND (Sahetiya). Control is not the solution. Economic 
Times. 31, 213; 1991, October, 3; 11. 
Voicing concern over the spiraling cement prices in 
the country, some states recently demanded the re-introduc-
tion of control as the industry by bringing cement under free 
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market the price and distribution controls were lifted in 
1989. Following this some degree of fluctuation in its price 
was expected. In fact economy price of a commodities are 
determined by market forces and economic factors. The solu-
tion to rising cement prices is not reimposition of control 
which approach has certainly out lived its utility. 
, , , , PRICE CYCLE, BEHAVIOUR, COST PUSH 
142. COST PUSH inflation. Economic Times. 17, 251; 1991, January, 
2; 10. 
The price situation is clearly getting out of hand 
with a perceived acceleration in the inflation rate over the 
past two months. Inflation on point to point bases was only 
around 7.6%. By December 20, this climbed to nearly 11.4%. 
The reason for the perceived acceleration in the inflation 
rate is the abnormal behaviour of the price cycle this year. 
It has been an upwardly inclined slope all through the year, 
with the budget and three additional sets of imports provid-
ing a sustained imputes to inflation. The perceived accelera-
tion is then due to the comparison of a high point on the 
price curve against tough value the previous years. There are 
no additional hikes on sensitive items which could propel 
inflation further. 
, PRICE HIKE, WPI 
l3o 
143. INFLATION UP. Business Standard. 22, 185;1996,October,28; 4. 
The annual rate of inflation rose to a 41 - week 
high of 6.65% the increase in whole sale price is attributed 
to higher price of wheat, maize, fish, arhar, milk, fruit and 
vegetable. Barring a few periods of decline, the inflation 
rate has been rising steadily over hiked three months ago.The 
official whole sale price index for all commodities last week 
rose by 0.2% to touch 317.5 as against the previous weeks 
level of 316.9. 
, , , , PRICE INDEX, piSE, ANNUAL, 12.9%, 
1991 
144. LOSING BATTLE. Economic and Political Weekly. 26, 33; 1991, 
August, 17; 1883. 
The Index of whole sale price has risen by 2.3% and 
the annual rate of inflation, as measured by the price index 
has gone up to 12.9%. Control of inflationary pressures in 
the economy is ostensibly a major objective of the govern-
ments economic policies. Government has now chosen to adopt 
to reduce the budgetary gap and deal with the other economic 
problem a facing it is their potential for imparting a strong 
cost-push impetus to inflation. The fiscal deficit exceeds 
the figure provided for in the budget, the rate of growth of 
economy from 5.5% to around 3.5% in any case the disjunction 
between monetary expansion and the growth of outputs might 
not be appreciable repaired. ••; 
, — — . ^ -^^a-^ — J . • , PRICE ftlCE 
145. BARUA (Abheek). Making others pay. Business India. 465; 
1996, January, 1-14; 52. 
The impact of most economic policy decision reveal 
themselves with a delay, particularly when it comes to thing 
like inflation, growth and other macroeconomic variable. The 
same holds for the inflationary effect of monetisation. The 
impact of a rise in money supply is felt on price after a lag 
of about three months. The incumbent governments decision to 
resort to deficit financing to pay of its whopping deficit 
burden of around Rs 15,000 crore will actually lead to a 
sharp rise in price after the elections are over. 
, , , __^lk^ PRICE MOVEMENT 
146. PRICE RISE. Business India. 467; 1996, January, 29; 73-4. 
Inflation based on the whole sale price index is 
down. Does that mean that the consumer is better off. What 
does a 7% inflation rate really mean. The price movement from 
week to week with the inflation rate. A more relevant measure 
of inflation should be based on;grice^which reflect. 
/ / , , PRICE, PETROLEUM, HIKE 
147. INFLATION RATE climbs. Times Of India.19Q6, October, 21;5 
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Inflation rate climbed upto 6.45% during the week 
ended October. 5. It was 6.34% in the preceding week. The 
inflation rate remained static at 4.22% during the week ended 
June 22 and 29.The latest 0.11% rise in the inflation was 
caused by the rising prices of Benzene, Laundry Soaps, Re-
sins, Coconut Oil, some of these items have become costlier 
since the hike in petroleum prices. 
, , , , PRICE RISE, AGRICULTURAL 
148. BANERJEE (Suborata). Farm price rise. NEW AGE.41.3;1993. 
January 17;3 
The six monthly rise in procurement price of agri-
cultural products has been announced.The regular increase in 
farm price is one issue on which there has been any di-
fference between them. He compound growth rate of both public 
and private investment in agriculture have declined from an 
annual average increased of 2.45% in the seventies to 1.57% 
in eighties. 
, , , , PRICE RISE, GOODS 
149. UDADHYAY (Ashok) and BARUA (Abheek). Losing sleep over 
inflation. Business India. 444; 1995, March, 13 - 26; 54-60. 
Rising prices have always been the common man's 
nightmare, especially when they were accompanied by shortage 
of essential commodities as in the past. But if the reforms 
speed up growth and the supply of goods as well as real 
00 
incomes, no one needs lose sleep over inflation. 
-^ , , , , REDUCTION, CORPORATE TAX 
150. KOTHARI (SS). From vicious to virtuous circle. Statesman. 
131,57; 1992, March,6;6 
Measure to induce greater rates exemption from 
wealth tax of investment in shares mutual fund,units and bank 
deposits assurances to reduce corporate tax rates and aboli-
tion of controls on capital issues and premium on share have 
been received by the stock markets and investors. 
, , , ,RISE, PETROLEUM, PRICE ,25% 
151. PAN (Indranil). Number game. Business India. 482; 
1996,August 26; 49-50 
Inflation is likely to rear its ugly heads again. 
But the time it would be more of a cost push rather than 
demand pull nature. Pressures, on price would arise largely 
due to the recent hike in administered price of petroleum 
products. Administered price govern nearly 25% of the price 
basket which determine the WPI the budget purse does not 
contain any inflationary potential as it proposes reduction 
in excise duties. Lowers custom and tariff and con leashes 
input competitive pressures. 
, , , , RISE, PRICES, BUDGET, 1992 
152. SUNIL (KP). Final countdown. Illustrated Weekly of India. 
112, 8; 1992, February 22-28; 12 
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The first thing is to clamp down on the inflation-
ary spiral and bring the rate of inflation back to the five 
percent average which characterised the 80s the budget has to 
address itself to the root cause of inflation. One create, 
and that is the inflationary spiral is being fueled by expec-
tations of a future price rise of essential commodities, 
leading to what government economists term hoarding by proxy. 
, , , , RUPEE DEPRECIATION 
153. DIFFICULT TASK. Financial Express. 16, 140; 1991, July, 16; 
6 
The depreciation of the rupee, since containing the 
fiscal deficit would demand a cut in the subsidy element 
hikes in administrative price and a big effort at resource 
mobilisation, any talk of a roll-back is quite meaningless. 
The Reserve Bank's downward revision of the rupee will be no 
inflationary consequence the rupee's depreciation would push 
up the cost of imported raw materials and intermediates 
critically needed by the fertiliser industry by as much as Rs 
1400 crore. The inflation rate is high enough to cause con-
cern, and added to his supply management is made difficult by 
the fact that the government is in no position to import 
essential goods hike edible oils on a large scale. It is 
going to be difficult for the government to bring the rate of 
136 
inflation down to a single digit. 
—**•-, , , , RUPEE DEPRECIATION 
154. BHARDWAJ (Neera). Roller coaster. Business India. 461; 1995, 
November 6-19; 54-8 
Slide of the rupee against the dollar has long-term 
repercussions on the way the RBI handles such rises as cenral 
bank and yet allowed markets to do business truly. The infla-
tion rate in India was higher than in its major trading 
partners. The depreciation of the rupee, though it make 
imports some what more expensive will trigger off an infla-
tionary spiral. 
, , , , RUPEE DEVALUATION 
155. PRICE RISE gathering momentum. Economic and Political week-
ly. 26, 34; 1991, August 24; 1957 
The wholesale price index record a growth of 6.1 
percent during the 1st 18 weeks of 1991-92 on a point 
-to-point basis as compared to 5.3 % last year. The wholesale 
price index was 191.8 on steady pace during the first 13 
weeks of 1991-92 ending June 29 to reach 1964. After devalua-
tion of the rupee the up trend in price gathered momentum and 
in the next weeks the increase was 1.2 percent. The impact of 
the devaluation of the rupee and the budget proposal has been 
marked on the pace of price rise. 
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156. VENKITARAMANAN (S). Sensational chapter. Economic Times. 35, 
302; 1996, February 21;6 
It is too simplistic to talk the rupee down, based 
merely on the so-called inflation deferential. Theory books 
plausible on the surface, it assumes too many things. Infla-
tion, for instance, is measured differently in different 
countries. Even if we agree that the theory is right, our 
inflation rate has been declining faster than that in some of 
our trading partners. 
, , ', , STOCK, PRICES 
157. MURTHY(Y Sree Rama). Stock price money, inflation and real 
activity. Journal of Gokhle Institute of politics and Econom-
ics. 38, 1; 1996, March; 34-40. 
Stock market in India is perceived as playing an 
important role, Indian economy are experiencing an unprece-
dented upswing with the corporate sector increasingly turning 
towards the capital market for fresh finance both in the form 
of equity issues and debentures convertible and non converti-
ble issues. The stock price inflation real activity link has 
been another area of extensive research in many countries 
outside India. 
^ , , , TIGHT, HOHETARY POLICY 
158. JAIN(Sunil). Too good to be true. India Today. 21, 6; 1996, 
March, 16-31; 96. 
The tight monetary policy has aggravated the credit 
squeeze and it will have to be relaxed if the current econom-
ic slow down is to be reversed. Moreover, unless price of 
administered items are hiked the governments subsidy bill 
will keep increasing. In other words, inflation is all the 
set to rise again. Quick estimates for 1994-95 show a dramat-
ic increasing in both savings and investments. 
, ^^-, , , UNEMPLOYMENT 
159. RUGHERONE(L). Unemployment and inflationary finance. Econom-
ic Journal. 106, 435; 1996, March; 483-91. 
The issue of economic in transition have been a 
central topic in recent macro economic modeling. The altera-
tion of researchers has can concentrated particularly on the 
speed of transaction and the sequence of restructuring and 
rivatising the states sector. What seems to have been ne-
glected so far the monetary and Financial issues and the 
interaction of inflationary finance and real variables at the 
early stages of transation. 
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160. AMADEO(Edwart J). Institutions, Inflation and unemployment. 
Economic Journal. 106, 434; 1996, January; 2480-85. 
This article analyses inflation with in the context 
of distributional conflict, forcing the experience, over the 
past fifteen year or so, Amadeo set out explicitly to build 
on conflict theories setting out this theoretical frame work 
with in the context of the institutional and empirical as-
pects of chronic and high inflation. 
, , , , UNiq^ ^ gUDGET, 1992-93 
161. BAJA(Rahul). Check inflation first. Statesman. 131, 52; 
1992, February, 29; 10. 
Union budget for 1992-93 must without hesitation 
take measures to contain inflation and promote industrial 
growth which contribute the most important tasks facing the 
country. The poor industrial growth is already generating 
discontent in the people. Simultaneously, the increasing 
inflation has been hurting the men badly accentuating re-
stlessness and frustration in the country. 
, ^ , ^ WPI 
162. INFLATION BACK to double digit. Competitions Success Review. 
29, 08; 1995, February ; 103. 
A double digit inflation rate before the annual 
budget in February has past presence on the rating congress 
party to consider populist measures to win back support from 
1 4 ^ 
the poor. Year-to-Year inflation measured by the whole sale 
price index touched double digit for the first time. Infla-
tionary pressures become more pronounced from the third week 
of November when the annual rate of inflation rose from 8.89% 
to 9.75%. The inflation rate, which went into double digit 
for the first time will remained in double digits for the 
first four months of the current financial year before it 
went on a decline. 
163. REDDY (C Rammanohar). Has inflation returned? Hindu. 119, 
2 39; 1996, October, 7; 16. 
After steadily decline for almost a year. Inflation is 
again showing signs of acceleration. Inflation as measured by 
a point-to-point movement in the WPI. First spurted in July 
and has since risen. Inflation did not disappear over the 
past year, but the question and interlude in a longer period 
of high inflation. It was too much to expect inflation to 
remain at between for to five percent for long. 
, , , , , 11.51% TO 8.4% OCTOBER, 95 
164. BHARGAVA(Anjuli). Monster rears its had again. Business 
World. 1995, March, 8-31; 50-1. 
The rate of inflation has been on the upswing for 
almost seven weeks now and is well into the double digit zone 
The Narsimha Roa government is confronted with a dismaying 
fact: It has been singularly unsuccessful in taming the 
inflation dragon. Inflation seemed to have been under control 
4J 
till the middle of the financial year. The rate of inflation 
as measured by the whole sale price index climbed from 8.4% 
in Mid October to 11.51% in the week ended 4 February. Its 
better to see slightly higher inflation with growth than a 
some what lower inflation rate without growth. Creating more 
debt instead of money may, beyond a point proof to be more 
inflationary. It looks as if high rates of inflation are 
here to stay for the next few weeks at least. 
(165) , , , , , 15.7% 
BANARJEE(Subrate). Price keep rising. New Age. 39, 47; 1991, 
November, 24; 3. 
The whole sale price index(WPI) which had reached a 
growth rate of 15.7% by the end of August had decline mar-
ginally to 13.4% by the end of October. Unfortunately the WPI 
has short up again. It was obviously too early to claimed 
that the anti-inflationary package of the government. The 
market had absorbed the shock of the budget and devaluation. 
There is no indication that the rate of inflation can come 
down to blow 10% by the end of the current financial year. 
(166) , , , , , 9.3% 
SRICHAND(Sahetiya). Whole sale price index registers 9.3% 
growth. Economic Times.16, 274; 1991, January, 26; 7. 
The whole sale price index under the revised base 
(1981-82=100) registered the highest rate of increase of 9.3% 
14-1 
during April - December 1990 over the corresponding period of 
1989-90. The year 1990 witnessed the worlds third oil shock 
in August in the wake of war threats in the Gulf region, 
Which pushed up the crude oil price to a dizzy 40/barrel. The 
crude oil price on prices of related products was invertible 
there has however, been a relentless price increase on almost 
all commodities. As the inflation rate measured in term of 
the WPI has run into the double digit figure by December. The 
WPI recorded a lower rate of increase of 7.5% during the 12 
month period December 29, 1990 and December 30, 1989. This 
compares with 13.1% recorded in the comparable period last 
year. The price situation may turn unbearable. The out break 
of war in the gulf is bound to accentuate. The inflation rate 
further. 
, , , , POLICIES, GOVERNMENT 
167. PARAKAL(Pauly V). Government policies promote inflation. 
New Age. 43, 07; 1995, February, 18; 1 
The Official rate of Inflation jumped by 0.52% to 
11.4% for the week ending January 21. The rate of Inflation 
for the previous week was 10.62%. The final whole sale price 
index for all commodities to 77.5 for the week ending provin-
cial index of 275.2. This meant are actual inflation rate of 
10.6% compared to 9.6% claiming on the basis of the provi-
sional figure. The inflation rate had come down from 17% to 
below 10%. Inflation would be brought down gradually. 
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, , , 15.5%, 1991, CAUSES, RBI 
168. BATTLING INFLATION. Economic Times. 31, 220; 1991, October, 
10 ;6. 
The Reserve Bank of India's busy seasons credit 
policy is in live with a text book presumption for contain-
ing inflation. In order to certain the annual inflation rate 
know at a worry some 15.5% as measured by the whole sale 
price index. RBI are willing to take in order to get infla-
tion under control. But critical to the success of the RBI's 
dear money policy in steaming inflation is the expected fall 
in net RBI credit to the government in the second half of 
1991-92. The RBI may also argue that the speculative fizz 
encouraged by such lending is detrimen all to the economy any 
serious impact in macro economic terms and curbing it seems 
to be more a knee-jerk reaction in the face of the inability 
to plug more substantial leakage in the credit system. 
, , , 15.2%, CAUSE, HIGH, WPI 
169. SAWANT(SD). Inflation and the rural poor. Economic and 
Political Weekly. 29, 9; 1994, February, 26; 483-5. 
Does inflation hurt the rural poor more then other 
Author's hypothesis is that during the period of excessive 
abnormal rise in WPI it is the rural prices particularly to 
price paid by the poor which register much faster growth then 
the prices in the urban areas where incomes of majority of 
14o 
workers are insulated against inflation. The recent infla-
tionary period agricultural labours experienced much higher 
levels of inflation rate than both the urban industrial and 
non-manual workers. It was found that inflation rates faced 
by the agricultural labours varied from 17.5 to 26.9%. while 
the range of inflation rates was very narrow, between 10.2 
and 15.2% for the industrial worker. 
, , , 15.7% 
170. MUKHERJEE(Arindam). Inflation: Doomsayers speak to soon. 
Outlook. 11, 39; 1996, August, 25; 60. 
Most experts predicated Domesday and declared that 
inflation level and prices would hit the roof. The spectra of 
double digit inflation suddenly hung over the economy. While 
inflation increased for four successive weeks from the time 
of the price hike announcement at an alarming rate the rate 
of increase there after has been moderate inflation rose from 
4.5 to 5.71% for the week ended August 24. 
, , , 8.65% to 8.79% 
171. INFLATION CREEPS up. Nation and the World. 3, 61; 1994, 
April, 16; 15-16. 
Inching its way towards double digit the inflation 
rose by 0.14% to 8.79% a new high during the week ended 
February 26 from 8.65% in the previous week. The final whole 
sale price index(base 1981-82) was 252 during the week ended 
January i, as against the provincial index of 250.3. The 
14V 
annual inflation based on the final index was 8.9% as com-
pared with 8.1% based on provincial index. 
, , , 9.7%, 1991 
172. ABSENCE OF seasonal decline pushes up inflation rate. Eco-
nomic Times. 17, 207; 191, November, 19;7. 
The absence of the seasonal decline in price even 
by the November has pushed up the annual inflation rate of 
9.7% and ,as well lead to a double digit inflation for the 
whole year. The inflation rate for the whole of 1989-90 was 
91% the annual inflation rate was 6.5% compared to 9.6% 
during last year. The efficiency of the public distribution 
system would be turned up to ensure that the inflation is 
kept under cheek. Therefore prompt put that despite the de-
layed seasonal decline better management of the economy in 
the coming months can keep the inflation rate under cheek. 
, , , 6.7%, CAUSES, INTEREST RATE, GOVERNMENT 
173. JOSHI(Navin Chandra). Inflation groping for a disgonisis. 
Business & Management Chronics. 1, 2; 1996, August, 15; 28-9. 
The government expects the inflation rate to rise 
about 6.7% about six months down the line. The inflation rate 
over the recent past has been usually low, while the percent 
macro economic situation is consistent with an inflation rate 
of around 6%. History of Inflation shows the downward trend 
has been for a very short-period and price touched the previ-
145 
ous level again. Inflation is essentially a world wide phe-
nomenon. The problem in advanced countries may be of how to 
get a car of latest model. In the third world, however infla-
tion huts the poor on his stomach. 
^ ^ , 16-12% CAUSES, POLICY, GOVERNMENT, 
AUGUST 91 
174. DANDAVATE(Madhu). Magical inflation figures. Janata. 47, 28; 
1992, November, 15; 14. 
In the realm of inflation we often witness a 
strange spectacle of contradictions. Figures indicate that 
the inflation is decline, the rate of inflation which was 
around 12% at the end of June 1991. Increased to over 16% at 
the end of August 91, This is result of government's polit-
ics. When the year of 16% inflation is treated as the base 
year for corrupting inflation figure for current year. The 
variations in inflation are bound to appear rather small. The 
assessment of inflation also varies depending upon whether we 
use CPI for industrial workers or the index for agricultural 
laboures. The annual rate of inflation on a point to point 
base in term of the CPI for industrial workers as at the end 
of July 1992 is 13.1%. The indication of mouse than 8000 
crores of foreign currency in our economy has caused further 
increase in money supply leading to things rate of inflation. 
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, , , TO 4% TO 15.7%, 1991 
175. SOME RELIEF at last. Economic Times. 31, 218; 1991, October, 
8; 8. 
The long awaited drop in the whole sale price 
index, by 0.1% in the third week of September will come as 
well come relief after a prolonged inflationary spurt that 
saw the annual rate of inflation climb from 10.4% to 5.7% in 
barely six weeks. A substantial decline in the coming weeks 
will be reflected in a fairly sharp drop in the annual rate 
of inflation. Never the less, it would be over by optimistic 
to hope that the economy will be able to avoid - double digit 
inflation this year. The over all outlook for prices remains 
impleasing. But in a deficit situation one must be grateful 
for small nurcies, and the feathering out of the rising price 
curve. 
, , , 13.5% CAUSES, HIGH, WPI 
176. ON THE rise. Economic Times. 31, 268; 1991, November, 27; 8. 
The data available in this week indicating a 0.2 
increase in the WPI it is no longer clear that inflation is 
on the retreat. The annual inflation rate on a point to point 
basis is now 13.5% up from the previous weeks 13.4%. The 
effectiveness level and persistence of intervention will also 
depend on the capacity of private trade to houred stocks and 
so credit curbs and other macro measure like imposing fiscal 
15U 
curbs on stocks could hell in ensuring a free flow of essen-
tial commodities into the market. Inflationary expectations 
will be dampened if the announcement of the procurement price 
for the next season is made now itself. 
, , , 12%, CAUSES, MONETARY SUPPLY 
177. INFLATION YES but why? Business India. 443; 1995, February 
27 - March 12; 52. 
Every one is worried about inflation as it horers 
around 11 to 12 percent. The RBI says its on account of 
increased money supply. Bank credit to the commercial sector 
has been rising. But in this all. The whole sale price indic-
es also show increases which account for more inflation. 
There a tight money policy on the cards. 
, , , 12%, 1990-91 TO 14% 1991-92 
178. BHATACHARYA(BB). Understanding inflation in India. Competi-
tion success Reviews. 29, 5; 1992, November; 17. 
The annual inflation rate as measured from WPI has 
come from 12 and 14% in 1990-91 and 1991-92 respectively to 
8% in August 1992. The fall in the inflation rate is attrib-
uted to the new economic policy launched by the government of 
Indira in July 1991 inflation is almost universally regarded 
as a bad thing. Inflation is increase in the general price 
level. The inflation rate generally exceeds 10% when a serve 
drought occurs. In the last 42 years double digit inflation 
151 
has occurred 8 or 9 times. Another major cause of hypes 
inflation in India is the sudden acceleration in Oil price 
1973-74. 
, , , 12. 2%, 1991 
179. HOPE AND wait. Economic Times. 31,198;1991,September 18,-6 
This is the firs time there is an indication from 
the government that it is a beginning to be seriously worried 
by the price problem. The current inflation rate is higher 
than the 12.9% of July and the 12.2% rate for the entire 
fiscal yearl990-91. The chances of curtailing inflation for 
the whole year at 9% the inflation rate will be between 
11.12% for the year as a whole. The inflationary cycle, 
though largely a result of cost-push factors, like the 
devaluation, the hike in a administered prices and the addi-
tional budgetary imports, has been compounded and reinforced 
by an inflationary psychology. It must take some steps to 
demon strate its resolve about dampening inflationary expec-
tations. 
, , ,FACTOR, COST PUSH 
180. KOTHARI(SS).Can India stave off stagflation ? Statesman.131, 
56,-1992,March,5;8. 
In India inflation coincided in the p past will 
lower industrial and agricultural production. Besides in-
creasing in administered price during the past few years had 
15^ 
a cost push effect. The budget which should accelerate the 
process of reforms, it is not yet clear whether the govern-
ment will be able to contain inflation and simultaneously, 
extricate industry from the throes of inflation.Much will 
depend on how the private sector performs in its now enlarged 
role. 
, , ,MONEY SUPPLY, RBI, 14.9%, 1994-95 
181. JAYAKAR(Roshni). Banking on consensus. Business today.4.4; 
1995, February 22 - March 6;15. 
What the RBI wanted in order to louse the flames of 
inflation flaring up again with the wholesale price index 
having crossed the ll%mark in January 1995 with money supply 
having expended by 14.9% between April 1994 and January 1995. 
, , ,PRESSURE, COST-PUSH,6%, 1991 
182. GHOSH (Jayati). Stagflation ahoy. Economic Times. 29,146; 
1991, August,15;8. 
A direct impact of the budget on inflation at a 
percent annual rate this refuse to, of course, the immediate 
and first-round effect of the spending and tax changes in the 
budget. The inflationary implications of the 25% devaluation 
of the rupee are yet to make themselves fully felt because of 
the time lags involve all indicates that the inflation rate 
is likely to be significantly higher than last year. Cost 
push could increase the inflation rate by as much as 5% or 
15J 
6%, employing an annual inflation rate in the region of 14-
15%. Government's intention to maintain fiscal discipline 
will put a leash on inflationary tendencies. Outcome on 
fiscal policy appear to be the fear of the inflationary 
barrier will mean a cut back in capital expenditure in nomi-
nal terms. Private investments is known to be strongly co-
related with government investment, this will aggravate the 
recessionary tendencies in industry.The stage is thus set for 
text book stagflation. 
, , , PRICING POLICY, INDISCRIMINATION,8% 
183. REDDY (Y Nagi) and SUSEELA (Janaki). Periodical price in 
relation to mailing charges foreign exchange and inflation. 
lASLIC Bulletin.40. 3; 1995, September; 107-116. 
The indiscrimination pricing policies of pub-
lishers, impact of foreign exchange, mailing charges and 
inflation, on periodical price index by taking the average 
periodical price in dollars, pounds and rupees the date 
indicates that publishers are not following uniform pricing 
Policies. The price increase in dollars was 16.4% in 
poundsll.7% and in rupees more or less double. The mailing 
charge ratio contifuls ll%to 29% of the actual periodical 
price and the impact of inflation was 8%. Suggests various 
ways and means to over come the problems. 
, , , EFFECT, REFORM, ECONOMIC 
184. IGNITING c^ TAGFT.ATTON. Indian Express . 60 . 60 ; 1992 , January 2 ; 8 
The government is pushing through economic reform 
by dictate. The country has been confronted with a hefty 
increase in the administered price of coal with no explana-
tion offered for the largest to the collieries. An increase 
by about Rs 51 per tonne and committed in return a cut in 
coal production costs by five percent in real terms (or net 
of inflation). 
, , , RESULTS, HYPOTHESIS, KEYNESIAN 
185. SEMUDRAM(M). Monetarists versus neo Keynesian controversy 
over Inflation. Indian Economic Journal. 36, 1; 1993, July -
September; 48-58. 
The objective of this study is to appraise the 
monetarists and the neo Keynesian hypothesis in their ability 
to explain inflation. Monetarists contend that inflation is 
a monetarily phenomenon. They regard the rate of monetary 
expansion as the prime or perhaps the sole determinant of the 
rate of inflation and its acceleration. 
, , STEADY, WPI, 1990 
186. RAMACHANDARAN(KS) and VAIDAYANATHAN(P). Inflation with a 
pause. Financial Express. 16, 335; 1991, January, 24; 7. 
The year 1990 goes down in the country's economic 
15J 
history as one which has witnessed a relentless price rise 
week and after week. This is true only if we go by the pre-
visional all commodities index of wholesale prices. The 
average index of the weeks ended Saturday falling in the 
calendar month. The all commodities whole sale price index 
moved up during 1990. There was a steady acceleration in the 
rate of Inflation over the four months, September to December 
1990. The rise of 11.3% in December 1990 over the index for 
December 1989 in higher than the 7.6% rise registered over 
the 12 months ended December 1989. Among non-food manufac-
tured products, special maintain needs to be made of a 19.8% 
increase in price of lather and leather products, 20.3% 
increase in cement and 12.5% rise in beverages tobacco and 
its manufactures. It emerges that the prime factor in the 
upsurge in 1990 was the group of primary articles against a 
marginal rise in 1989, the index has moved up by 17.6%. 
^ ^ WPi 
187. NEW SERIES on whole sale price index number. Monthly Com-
mentary on Indian Economic Conditions. 31, 9; 1990, April; 
45-48. 
The series on Index numbers of whole sale prices 
with base (1970-71=100) was in vague for about 18 years. In 
order that the index faithfully reflects the many structural 
and other changes that have taken place in the economy over 
the years. 
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, MANAGEMENT, CAUSES, WPI, RISE 
188. NEW ECONOMIC agpnda. Business Today. 4, 13; 1995, July, 7-
21; 40. 
The compulsion to control inflation will occupy 
center - stage in the run - up to the elections. When the 
rate of inflation come down temporally in mid 1994, The 
emphasis shifted from inflation control to economic growth. 
But ever since whole sale price index took an up turn in 
November 1994. The focus of attention has return to inflation 
management. 
, , MEASURES, CONTROL, MONETARY POLICY, RBI 
189. BANSAL(Rajite). Hobson's choice for the RBI. Business Today. 
4,7; 1995, April, 7-21; 38-40. 
Tackling inflation will be the RBI's prime concern 
while announcing the slack season credit policy. The impact 
of the monetary policy on Inflation will affect the profita-
bility and the cost structures of industry. The task of 
controlling demand-push inflation, with out stifling growth 
a rather delicate balancing to perform. 
, , , PREVENT, DECREASE, PRESSURE INFLATIONARY 
190. DEFLATIONARY POLICY. Economic Times. 31, 125;1991, July, 
8;8. 
RBI has followed it up with the announcement of new 
measures to present monetary over - heating of the economy 
15/ 
and to dampen inflationary pressures. The restraightening of 
interest rates may help in the mopping up of excess liquidity 
in the economy. The RBI has not taken any initiative to 
tackle the problem. The broad Contours of the charges in the 
monetary policy now spelt out are welcome. The Central Bank 
has a duty to ensure that both the banks and their clients 
adhere to the policy. This is particularly essential in the 
Indian setting. Where despite several reform, Interest rates 
are still by and large, administratively determined. 
, , , PRICE CONTROL 
191. REDDY(Narendra) and VIDYANATHAN(P). Plans on rolling back 
prices run around. Financial Express. 17, 129;1991,July,5; 4. 
The devaluation of the rupees by over 20% has burst 
any bubble of hope left. Analysis shows that even if there 
had been no devaluation of the rupee, the government would 
not have fulfilled its promise without bending backward on 
all there present policies by enlarging the scope of subsi-
dies and imposing price control. The government can reduced 
the price of some of the commodities like Carson and diesel 
oil with in the short period of 90 days as promised only by 
reducing the prevailing tax on them. The government is alrea-
dy under pressure to do away or at least reduce the present 
subsidies on fertiliser and food. The finance minister will 
find it difficult to add another rupees 2000 crores, to the 
present heavy burden of subsidies. 
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, , , WHOLE SALE PRICE INDEX, 9.5%. 
192. WHY INFLATION won't fall. Business Today. 4, 16; 1995, 
August 22 - September 6; 40. 
The rate of inflation as measured by the year-on-
year change in the whole sale price index - was hovering 
below the 9% mark. Which indicate that inflation was actually 
close to the 10% mark in the first 3 months of the fiscal 
year. The rate of inflation ranged between nine and 9.5% 
which is lower than the 12% rate of inflation recorded during 
the same period of the previous year. 
, , MODEL, KEYNESIAN 
193. AKHTAR HOSSAIN.Theories of inflation and balance of pay-
ments. Indian economic Journal. 36, 1; 1992, July-September; 
55-9. 
The basic theories of inflation and balance of 
payment appears that the basic Keynesian theoretical model is 
not appropriate for the analysis of inflation. The alterna-
tive theories of inflation particularly the structurelist 
verses monetarists views on inflation have no doubt sorted 
out some of the most important cause of inflation. But are 
not adequate when either of them is issued alone. The infla-
tion and balance of payment problem of an economy should be 
analysed with in a macroeconomic frame work. 
' ' PERSISTENT, CAUSES, COMMODITIES, ESSENTIAL, 
15J 
EFFECTED, PRICE RISE 
194. MYTH OF inflation control: Essential commodities worst 
affected. Economic & Political Weakly. 30, 1; 1995, July, 7; 
15-21. 
The most disquieting aspect of the current econom-
ic scene is the persistence of inflation. While the rise in 
the journal Index of whole sale prices gives the lie to the 
governments' claims of having brought inflation under con-
trol, what is for worse has been the phenomenal rise in the 
prices in the essential articles of man consumption including 
food gains, pulses and vegetables. Incredibly the government 
seems completely unconcerned about the impact of disk on the 
living standards of the vast majority of the people. A broad-
er aspect of the socio-political milien which will contribute 
to the strengthening of the inflationary forces relates to 
the accentuation of inequalities in the distributions of 
incomes and assets as a result of the new economic policy. A 
higher rate of economic growth with in such a distorted 
socio-economic structure up so fact a requires a higher level 
of inflation. 
, , , , WAGES, MODEL, PHELPS - TAYLOR 
195. MOORE(George). Inflation persistence. Ouarterlv Journal of 
Economics. 110, 1; 1995, February; 127-35. 
The behaviour of the conventional Phelps-Taylor 
model of over lapping wage contracts stands ion stark con-
trast with important feature of macro date for inflation and 
output. In particular the Phelps - Taylor specification 
emphasis for too little inflation persistence. A model of 
nominal wage contracts in which agents care about relative 
real wages implies additional persistence for inflation. 
, , , , WPI, 8.9% 
196. ALIYAR(Swamminathan S. Anklesaria). Hail the Hindu rate of 
Inflation. Times of India. 153, 228; 1990, April, 19; 11. 
Inflation is killing us and the wretched government 
is doing nothing about it. A look at the whole sale price 
index shows that it is 8.9% higher than a year ago. As it 
happens the average inflation rate for the past 25 years has 
been 8.9% what is remarkable is not the existence of the 
inflation but the fact that it has maintained the same aver-
age rate for decades. Despite the moaning and groaning of 
voters despite charges in policies and government despite 
swings in the weather and crop patterns, inflation remains 
stuck in a grovie of 8.9% per year. The whole sapen structure 
of our economy is based on the Hindu rate of inflation. All 
economic activity is based on certain expectation about the 
future, and interest rate are crucial measures of futures 
expectation. 
, , PRESSURE, CAUSES, GDP 
Ibi 
197. KABRA(Kainal Nayan) . Growth of the service sector and infla-
tionary pressure. Indian Economic Journal. 37, 02; 1991, 
September - December, 10-12; 8-16. 
Paper attempts to bring out relatively little 
notice implication of the fact growth of the service sector 
on the general price level. The factor makes its own contri-
bution to the explanation persistent inflation. Some infla-
tionary implications of the growth of service sector's mone-
tary GDP un accompanied by commensurate charges in the real 
contribution to GDP are discussed. 
, , RESULT, CAUSES, INTEREST RATE, NOMINAL 
198. BHUSURMATH (Mythili). Monetary Policy: Single mindedly 
against inflation. Economic Times. 36, 27; 1996, April, 5;4. 
Only a significant and sustained in the inflation 
rate will result in lower nominal rates of interest is merely 
leaves the reader even more at sector. In the reduction in 
the rate of inflation from double digit to less then 5% not 
significant enough. The preoccupation with inflation control 
and with the monetarists approach to inflation is repeatedly 
brought home. The macro economic fundamentals of the economy. 
But these can be no denying its consistency in its single 
minded pursuit of lower inflation. 
16^ 
, , , HIKE, WAGE 
199. DEB (Sandipan). Economy: Tiger by the tail. Outlook. 01, 06; 
1995, November, 15; 44. 
The call money market has gone berserk. The govern-
ment continues to borrow recklessly. Outstanding adhoc treas-
ury bills have crossed agreed limits. All players will con-
tinue to expect-and demand high return on their money, so 
corporate will not curb prices, union will continue to nego-
tiate heart for wage hike because they believed inflation 
will keep risen and the policy will fail. The RBI stopped the 
rupee butte rising operation market forces took over in all 
their heartless opportunism and with a staunch belief right 
or wrong that the fundamentals of the Indian Economy are not 
strong. 
, , , STAGFLATION, ECONOMY 
200. TACKLING STAGFLATION. Times of India. 44, 154; 1991, Febru-
ary, 20; 8. 
The Indian economy has entered a grim phase of 
Stagflation which, on current reckoning seems. Stated to 
become a prolonged one. Industrial production is slowing down 
especially in the key Infrastructure group of industries. 
Since there is little scope for making good the inadequate 
growth in the production of domestic steel, cement, power, 
and crude and refined products with imports. The rate of 
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